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VISION

To be a world class enterprise that
is passionate about the quality of
life of the general populace and

giving high returns to stakeholders.

MISSION

Touch the lives of people by
providing their basic needs.
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§ Norice oF 11TH ANNUAL GENERAL MEETING

NOTICE IS HEREBY GIVEN that the 11TH ANNUAL GENERAL MEETING OF DANGOTE FLOUR MILLS PLC. will hold at MUSON
CENTRE, 8/9, Marina, Onikan, Lagos, Lagos State, on Friday 19th May, 2017 at 10:00 a.m. prompt to transact the following
business:

ORDINARY BUSINESS
1.  To receive the Audited Financial Statements of the Company for the year ended 31 December, 2016 together
with the reports of the Auditors, the Directors and the Audit Committee thereon;

2. To re-elect Directors;

3. To re-appoint the Auditors;

4.  To authorize the Directors to fix the remuneration of the Auditors;
5. To appoint the members of the Audit Committee.

PROXY

A member of the Company entitled to attend and vote at the above meeting is entitled to appoint a proxy to attend and vote
for him. A proxy need not be a member of the Company. A proxy for an organization may vote on a show of hands and on a
poll. For the appointment to be valid, a completed Proxy Form must be deposited at the registered office of the Company or
with the Registrar, not later than 48 hours before the time fixed for the meeting.

NOTES
1. CLOSURE OF REGISTER AND TRANSFER BOOKS
NOTICE IS HEREBY GIVEN that the Register of Members and Transfer Books of the Company will be
closed on Tuesday, 9th May 2017 to Friday, 12th May, 2017 both days inclusive.
2. RIGHTS OF SECURITIES’ HOLDERS TO ASK QUESTIONS
Securities’ Holders have a right to ask questions not only at the Meeting, but also in writing prior to the Meeting,
and such questions must be submitted to the Company on or before 12th day of May 2017
3. AUDIT COMMITTEE

In accordance with Section 359(5) of the Companies and Allied Matters Act Cap C20 Laws of the Federation of
Nigeria, 2004, any shareholder may nominate a shareholder for appointment to the Audit Committee. Such
nomination should be in writing accompany with the Curriculum Vitae of the nominee and should be reach the
Company Secretary at least 21 days before the Annual General Meeting.

BY ORDER OF THE BOARD

Clusbadadusg

AISHA LADI ISA (MRS)
Company Secretary/Legal Adviser

Dated this 26th day of April, 2017

DANGOTE FLOUR MILLS PLC.

Terminal 'E'

Greenview Development Building (2nd Floor)
Apapa Wharf,

Lagos.

aisha.isa@dangote.com

AISHA LADI ISA (MRS)
Company Secretary/Legal Adviser

DANGOTE

FLOUR MILLS PLC
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Legal form

Country of incorporation and domicile

Nature of business and principal activities

Registered office

Transfer office

Secretary

Auditors

CORPORATE

INFORMATION

Dangote Flour Mills Plc was incorporated in Nigeria on 1st
January 2006.

The Company is listed on the Lagos Floor of the Nigerian
Stock Exchange (NSE) with the symbol "DANGFLOUR". The
Group's parent company is Dangote Industries Limited (DIL).

Nigeria

Milling of wheat and production of wheat products. Dangote
Pasta Limited and Dangote Noodles Limited are subsidiaries
of Dangote Flour Mills Plc (DFM).

DFM produces bread flour, confectionery flour, semolina and
wheat meal.

Terminal "E"
Greenview Development Building
Apapa Wharf, Lagos, Nigeria.

EDC Registrars Limited
154, lkorodu road, Onipanu
Shomolu, Lagos, Nigeria.

Aisha Ladi Isa (Mrs.)

Akintola Williams Deloitte
Chartered Accountants
Civic Towers, Plot GA1,
Ozumba Mbadiwe Avenue,
Victoria Island, Lagos.

DANGOTE

FLOUR MILLS PLC



ANNUAL REPORT & AcCOUNTS 2016

CORPORATE

INFORMATION

(CONT'D)

Bankers

Directors

Access Bank Plc

Diamond Bank Plc

Ecobank Nigeria Limited
First Bank of Nigeria Limited
First City Monument Bank Plc
Guaranty Trust Bank Plc
Skye Bank Plc

Stanbic IBTC Bank Plc
Sterling Bank Plc

United Bank for Africa Plc
Zenith Bank Plc

Executive Directors

Mr. Thabo Mabe

Mr. Sudarshan Kasturi

Ms Halima Dangote

Alh Ahmed Shehu Yakasai

Non-executive Directors
Alh. Aliko Dangote (GCON)
Mr. Olakunle Alake

Mr. Noel Doyle

Mr. Arnold Ekpe

Mr. Asue Ighodalo

Mrs. Olufunke Ighodaro

Mr. Peter Matlare

Mrs Yabawa Lawan Wabi mni

04

Resigned on 31 December, 2016
Appointed on 1 March, 2016
Appointed on 15 March, 2016

Resigned 11 November, 2015
Re-appointed 10 December,2015
Resigned 25 February, 2016
Re-appointed 10 December,2015
Re-appointed 10 December, 2015
Resigned 25 February, 2016
Resigned 20 April,2017
Appointed 7 April, 2016

DANGOTE

FLOUR MILLS PLC
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] FINANCIAL HIGHLIGHTS

GROUP COMPANY
Year ended Year ended Year ended Year ended
31 Dec 2016 30 Sep 2015 31 Dec 2016 30 Sep 2015
N'000 N'000 N'000 N'000

Turnover 105,765,324 48,026,674 83,671,078 36,094,021
Profit/(loss) before tax 11,818,966 (12,466,208) 11,588,399 (13,789,416)
Taxation (1,249,679) (213,097) 521,957 (289,378)
Profit/(loss) for the period 10,569,287 (12,679,305) 12,110,356 (14,078,794)
FINANCIAL POSITION
Share Capital 2,500,000 2,500,000 2,500,000 2,500,000
Total Equity 24,186,306 (3,071,173) 28,794,277 (4,271)
Per 50 kobo share data (kobo)
- Profit/(loss) per share 212.17 (250.54) 242.21 (281.58)
- Dividend per share 0 0 0 0

DANGOTE

FLOUR MILLS PLC
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CHAIRMAN'’S

STATEMENT

MR. ASUE IGHODALO
Chairman s

Distinguished Shareholders, Our Regulators, Gentlemen of the press, Ladies and Gentlemen. It gives me great
pleasure to welcome you all to the 11th Annual General Meeting of our good company and to present to you the
Annual Report and Financial Statements for the year ended 31 Decémber 2016. As a prelude to my

presentation, | will provide a brief review of the operating environment in order to put the report and the
company's performance in proper perspective.

The economic landscape and headwinds in the last financial year were more challenging than in previous years.
The international price of crude oil, Nigeria's major source of foreign exchange earnings, dropped significantly
during the period. This triggered a shortage of foreign exchange. Qur currency also lost significant value, about
85%, against the US Dollar. In addition, our power and infrastructural challenges remain unresolved. These
factors, amongst others, exerted considerable pressure on the company's input costs and our capacity to fully
meet customer demand.

COMPANY PERFORMANCE
Despite the tough business environment, | am delighted to announce that your company delivered impressive
results in the 15 months under review.

Our turnover during this period was N105.7 billion, representing an increase of 120.2% above the N48.0 billion
recorded in the 2015 financial year. Gross profit improved by 556% during the period, rising to N29.3 billion from
N4.4 billion in the prior period. As a result, the company effected a complete turnaround on its bottom line,
recording a profit after tax of N10.6 billion compared with a loss of N12.7 billion in the prior year. | salute our
management for this sterling performance and our parent company for its immense support.

DANGOTE

FLOUR MILLS PLC
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08

Chairman’s
l Statement (contd)

DIVISIONAL PERFORMANCE

Flour

The company's flagship division reopened its Kano
plant and improved on its sales and operational
capabilities during the period. As a result, sales
volumes increased by 65.3% while turnover increased
by 131.8%, resulting in a Gross Profit of N25.6 billion.
Despite relatively poor first quarter performance, and
exchange losses of N3.9 billion, profit before interest
and tax was N15.8 billion compared with a prior year
loss of N9.9 billion.

Pasta

Pasta's performance also represented a major
improvement compared with previous years. Sales
volumes increased by 41.7% while revenue increased
by 85.5%. The resultant Gross Profit was N2.4 billion
while profit before interest and tax was N367 million.
Comparative performance for 2015 was a N258 million
Gross Profit and a loss before interest and tax of N2.1
billion, respectively.

Noodles

The Noodles business recorded a 31.7% increase in
volumes and 56.9% increase in sales turnover. Gross
profit was N1.4 billion however we made a net loss of
N108 million. Despite continued pressure on input
cost, the performance represented an improvement of
N1.1 billion compared to the previous financial year.
However, further to a well considered review of the
dynamics of this particular business, the continued
losses being recorded and the poor future outlook
which is at variance with the company's medium term
strategic focus, the Board has decided to discontinue
the business and dispose of its plant and machinery.

INABILITY TO PAY DIVIDENDS

Respectfully, | wish to inform you our esteemed
shareholders that despite the good performance of our
company in the current financial year, the directors are
unable to recommend a dividend payment. You will
recall that the company recorded continued losses in
the preceding four years, as a result of which
accumulated losses stood at N23.1 billion as at 30
September 2015.

Unfortunately, despite the best efforts of your
board and management the accumulated loss
position was not fully extinguished by the current
year's results. We are therefore unable to declare
any dividend because financial standards and
regulatory considerations only allow payment of
dividends from accumulated profits.

THE BOARD

During the year, two of our Directors, Mr Sudarshan
Kasturi, Finance Director and Mr Peter Matlare, Vice
Chairman of the Board resigned from the Board to
pursue other interests. We thank them most
sincerely for their contributions to the work of your
board and the turnaround of the financial fortunes
of the Company.

Our Mrs Yabawa Lawan Wabi, mni will retire by
rotation at this meeting and being eligible, offers
herself for re-election.

OUR STAFF

Our greatest strength lies in our committed,
passionate, hardworking and resourceful team of
employees. On behalf of all you our esteemed
shareholders and the Board of Directors, | seize this
opportunity to express our sincere appreciation to
our management and staff for their unalloyed
support, commitment and contribution over the
years, but in particular their hard work and
innovation in the 2016 financial year. We can only
expect greater performance from them.

We will continue to place high priority on our staff
training and development, ensure we create a best
in class work environment, and always seek and
retain the best talents in our continued pursuit of
operational and service excellence.

OUTLOOK FOR THE FUTURE

Global oil prices improved late in 2016, resulting
in stability in the supply of foreign exchange and
improvement in the exchange rate. Nigeria has
also witnessed substantial improvement in the
security situation in the North East.

DANGOTE

FLOUR MILLS PLC
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I Chairman’s
Statement (contd)

| will like to assure you that the Board and Management of your Company will continue to develop strategies to
harness opportunities occasioned by improvements in the economic environment whilst mitigating the

adverse effects of infrastructure deficits, policy uncertainty and other emerging threats. The key focus areas in
the near future include, sustaining our high product quality, improving our customer engagement strategies
and strengthening our supply chain capabilities.

We will continue to work extremely hard to enhance the value of your investment in our company.

CUSTOMERS

We are eternally grateful to our loyal and supportive customers who remain our key partners in the business.
Without their understanding, feedback, patronage, continued support and unflinching loyalty, we would not
have achieved our amazing results and turned the company around. On behalf of the Board, Management and
Staff of the company, | wish to express my sincere appreciation for their immense contribution to our
performance.

CONCLUSION

Our distinguished shareholders, loyal customers, focused suppliers, understanding bankers, representatives of
regulatory agencies, distinguished ladies and gentlemen, on behalf of your board and management, | thank
you all for your attendance and contribution to the business this current year. With your unalloyed support, we
look forward to consolidating on these gains in the coming year.

| wish you a safe journey back to your various destinations and God Almighty's immense blessings.

et

Asue Ighodalo

Chairman

DANGOTE

FLOUR MILLS PLC
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| Board of
Directors

Asue Ighodalo is a founding partner of Banwo & Ighodalo, one of the foremost
commercial law firms in Nigeria. He obtained his first degree in Economics from the
University of Ibadan, a law degree from the London School of Economics and Political
Science; and was admitted into the Nigerian Bar in July 1985.

His core areas of practice are Corporate and Project Finance, Securities and Capital
Markets, Energy & Natural Resources, and Mergers & Acquisitions.

Asue is a member of the Nigerian Bar Association (immediate past Chairman of the
Section on Business Law of the Nigerian Bar Association), International Bar Association
(Section on Energy and Natural Resources Law), Association of International Petroleum
Negotiators, Institute of Directors, Nigeria, Nigerian Economic Summit Group (board
member), Commercial Law and Taxation Committee of the Lagos Chamber of
Commerce and Industry and Chartered Institute of Taxation of Nigeria.

Asue is also the Chairman Board of Directors, Sterling Bank Plc. He sits on the boards of
other public and private companies, Non-Governmental Organizations (“NGOs") and a

I MR. ASUE IGHODALO statutory body including Mainstreet Technologies Limited, Okomu Oil Palm Plc,
Chairman Christopher Kolade Foundation, FATE Foundation and the Nigeria Sovereign Investment
Authority (NSIA),

Asue has been consistently ranked as a "Tier 1" or "Leading lawyer" in all of his areas of
practice by the leading legal directories. He has authored many articles in leading law
publications and also delivered several presentations on diverse subjects.

His hobbies include golfing, watching football, reading, traveling and participating in
political discourse. He is married and has a daughter.

Thabo Mabe who is the current Group Chief Executive Officer of DFM Plc was born on
22nd August, 1963 in South Africa. He holds a BSC in Chemistry from Fort Hare
University in South Africa. He started his working career in Unilever Plc where he served
in various capacities with practical involvement in manufacturing, production, sales and
other spheres of work in the Company. He held various leadership positions until he rose
to become the CEO of Unilever Nigeria Plc.

He headed the multinational Company for over 4 years leading to its tremendous
transformation which has been sustained till date.

He joined the services of Dangote Flour Mills Plc on the 1st July, 2014 as the Group Chief
Executive Officer and a director on the Board of the Company with the vast experience
which span over years.

1 MR. THABO MABE
Group Chief Executive Officer

Alhaji A. S. Yakasat joined the services of the Dangote Group in 1997 as the Group
Projects Controller, responsible for co-ordinating the new projects in Sugar refining,
Flour Milling, Salt, Pasta and Cement Terminals .

In that capacity, he was involved in the construction of the Group's various factories
in Nigeria, Ghana, Tanzania, Zambia, Ethiopia and Cameroon.

He is a fellow Certified National Accountant, Member, National Institute of Marketing
of Nigeria and Associate of Nigerian Institute of Management.

Until his appointment to the Board of Dangote Flour Mills Plc in March 2016, he was
the Special Assistant, Special Duties to the Group President/CEO.

1 ALHAJI AHMED SHEHU YAKASAI
Executive Director, Supply Chain & Deputy CEO

FLOUR MILLS PLC



ANNUAL REPORT & AcCcOUNTs 2016 13

| Board of
Directors (Cont'd)

Ms. Halima Aliko Dangote holds a Bachelor's Degree in Marketing from the American
Intercontinental University, London, United Kingdom and an MBA from Webster
Business School, London, also in the UK. She started her career as a business analyst with
KPMG Professional Services in Lagos, Nigeria, before she joined the Dangote Industries
Limited in 2008. She has held a number of key roles at Dangote Industries including
Special Assistant to the President/Chief Executive, with a wide span of strategic and
operational responsibilities.

She currently serves as the Executive Director in charge of Commercial activities at
Dangote Flour Mills PLC.

1 Ms. HALIMA ALIKO DANGOTE
Executive Director, Commercial

Mr. Olakunle Alake is Chief Operating Officer of Dangote Industries. He was
appointed to the Board of Dangote Industries in 2001 and has since been
instrumental to the growth of the parent company and its subsidiaries.

He holds a bachelor's degree in Civil Engineering from Obafemi Awolowo
University Ile-Ife (1983) and is a fellow of the institute of Chartered
Accountants of Nigeria.

He joined Dangote Industries in 1990, after six years at PWC. He has held
several management positions in Dangote Industries, including Financial
Controller and Head of Strategic Services. He had deep finance and
accounting experience and brings substantial experience in finance, mergers
and acquisitions to the Board.

1 MR. OLAKUNLE ALAKE
Director

Mr. Arnold Ekpe, 63, is the Honorary President of the Business Council for
Africa , UK; non-executive Chairman of SFRE, a Luxembourg investment
company; non-executive director of Crown Agents Bank and Crown Agent
Investment Management; and trustee of Vision for a Nation, a UK.
registered global charity for the visually impaired.

He has degrees in Mechanical Engineering and Business Administration
from Manchester University and Manchester Business School respectively.

1 MR. ARNOLD EKPE
Director

DANGOTE

FLOUR MILLS PLC
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| Board of
Directors (Cont'd)
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MRS. YABAWA
Director
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e W »
LAWAN WABI, mn

Mrs.Yabawa Lawan Wabi,mni was born in 1962 and is a graduate of Accounting,
Ahmadu Bello University Zaria. She is a member of the Institute of Certified Public
Accountants of Nigeria, Chartered institute of Taxation, Member, National Institute
and Fellow of Association of National Accountants of Nigeria.

She is a seasoned public servant who started her illustrious career as an Accountant Il
with Borno State Government in 1985 and rose to become the Accountant General in
the office of the Accountant —General (June 2003-June 2007), Permanent Secretary
Min. of Local Government & Chieftaincy Affairs (January 2009-July 2010). She was
appointed the Honourable Minister of Finance of the Federal Republic of Nigeria
between 2010 -2011

She served as a Non-Executive Director of Mainstreet Bank (2011-2014) and Member,
Infrastructure Concession Regulatory Commission (2013-2015).

She was appointed a Non-Executive Director in Unity Bank Plc.in February 2015 where

Lhe serves till date.

She has worked at various times in various capacities and gained considerable
experience in both the public and private sectors of the nation's economy.
Her hobbies include reading, cooking and travelling.

She is married with children.

(H

in

1 AISHA LADI ISA(MRS),
Company Secretary/Legal Adviser

Mrs. Aisha Ladi Isa holds a BL from The Nigerian Law School after obtaining LL.B

ons) in Common Law with Sharia Law from University of Maiduguri.She

obtained a Diploma in Law from Ahmadu Bello University, Zaria.

She started her working career in the banking industry where she served in the
Company Secretariat/Legal Advisory Services and Debt Recovery Departments.
She rose to become Company Secretary/Legal Adviser. Later she served briefly

the Legal Department of Nigeria Deposit Insurance Corporation (NDIC) from

where she joined Dangote Flour Mills Plc as Company Secretary/Legal Adviser.
She is a member of the Nigerian Bar Association.

Aisha Ladi Isa (Mrs) is married with children and delights in meeting people and
listening to music.

DANGOTE

FLOUR MILLS PLC
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| Management Team
Profile

Thabo Mabe who is the current Group Chief Executive Officer of DFM Plc was born
on 22nd August, 1963 in South Africa. He holds a BSC in Chemistry from Fort Hare
University in South Africa. He started his working career in Unilever Plc where he
served in various capacities with practical involvement in manufacturing,
production, sales and other spheres of work in the Company. He held various
leadership positions until he rose to become the CEO of Unilever Nigeria Plc.

He headed the multinational Company for over 4 years leading to its tremendous
transformation which has been sustained till date.

He joined the services of Dangote Flour Mills Plc on the 1st July, 2014 as the Group
Chief Executive Officer and a director on the Board of the Company with the vast
experience which span over years.

1 MR. THABO MABE
Group Chief Executive Officer

Alhaji Ahmed Shehu Yakasai joined the services of the Dangote Group in 1997 as
the Group Projects Controller, responsible for co-ordinating the new projects in
Sugar refining, Flour Milling, Salt, Pasta and Cement Terminals .

In that capacity, he was involved in the construction of the Group's various factories
in Nigeria, Ghana, Tanzania, Zambia, Ethiopia and Cameroon.

He is a fellow Certified National Accountant, Member, National Institute of
Marketing of Nigeria and Associate of Nigerian Institute of Management.

Until his appointment to the Board of Dangote Flour Mills Plc in March 2016, he was
the Special Assistant, Special Duties to the Group President/CEQ.

1 ALHAJI AHMED SHEHU YAKASAI
Executive Director, Supply Chain
& Deputy CEO

Halima holds a Bachelor's Degree in Marketing from the American Intercontinental
University, London, United Kingdom and an MBA from Webster Business School,
London, also in the UK. She started her career as a business analyst with KPMG
Professional Services in Lagos, Nigeria, before she joined the Dangote Industries
Limited in 2008. She has held a number of key roles at Dangote Industries including
Special Assistant to the President/Chief Executive, with a wide span of strategic and
operational responsibilities.

She currently serves as the Executive Director in charge of Commercial activities at
Dangote Flour Mills PLC.

1 Ms. HALIMA ALIKO DANGOTE
Executive Director, Commercial

DANGOTE

FLOUR MILLS PLC
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| Management Team
Profile (Contd)

Babatunde Oduwaye is a Graduate of Accounting with MBA in Banking and
Finance. He is a Chartered Accountant (FCA), Chartered Banker (FCIB) and
Chartered Tax Practitioner (ACTI).

Tunde started his working career in the banking industry, where he had
responsibility, at various times, for Domestic Operations, FX operations,
Corporate Banking departments and branch management. He thereafter
worked as Financial Controller of Multi-Trex Integrated Foods Plc.

Prior to his appointment at Acting Group Chief Financial Officer, he was
Financial Controller, Calabar Plantand CFO of the Flour SBU of DFM.

Tunde currently serves as the Chairman, Statutory Audit Committee of the
Chartered Institute of Bankers of Nigeria.

1 BABATUNDE ODUWAYE
Ag. Group Chief Finance Officer.

Funmi Bolarinwa, Group Marketing Executive - DFM, has over 25years
Marketing experience cutting across the manufacturing and
telecommunication sectors.

For 2 decades she worked with leading multinationals: Unilever Plc, Zain
and United Biscuits (A & P Foods Nigeria) managing several successful
FMCG brands.

Funmi graduated from the University of llorin in 1986 with BSc Industrial
Chemistry and a Masters in Business Administration.

At Unilever, she was a member of the Oralcare Global Category Leadership
Team managed out of the UK until 2007.

Having been opportuned to travel extensively, Funmi brings her exposure
to bear in developing strategies that reflect a good understanding of the

i FUNMI BOLARINWA customers, shoppers and brand users.
Group Marketing Executive

Adedotun Oyewole ldowu, Married and Born January 3rd 1968. Studied
Chemical engineering from University of Benin (Benin City) and Obafemi
Awolowo University (lle-Ife) where he obtained Bachelors of
Engineering(1988) and Master of Science Degrees(1992) respectively. He also
obtained an MBA(Marketing) from Obafemi Awolowo University(lle-ife) in
2008.

Dotun started his working career in 1992 as a graduate Trainee with Procter &
Gamble Nigeria Limited and worked for 10yrs in areas covering Packaging
development, Manufacturing, Planning, Procurement and warehousing.
Worked with Guinness Nig Plc (Now Diageo Nig Plc) as Purchasing manager
for 1.5yrs before joining Reckittbeckiser Nigeria Ltd as Head of Supply
Chain(West Africa). Left after 6yrs as the Supply Chain Director(West Africa)
and then Joined Food Concept Plc as the Chief Operating officer, Supply
T e e Chain Division for 1yr. InJanuary 2012, he joined Nigeria Bottling Company
Group Supply Chain Executive Ltd(Coca-cola Hellenic Nigeria) where he worked for 3.5yrs before joining
Dangote Flour Mills Plc as Group Supply Chain Executive in June 2015

DANGOTE



ANNUAL REPORT & ACCOUNTS 2016 19

| Management Team
Profile (Contd)

1 GARBA EL- SULEIMAN
Group Customer Development Executive

Garba started his career with Unilever Nigeria PLC as management trainee
in 1989.

He spent last 27 years across Sales, Marketing and General management
functions, his last appointment being the strategic assistant to the
managing director before his appointment into DFM as Group Executive
Customer Development in January 2017.

He has wide experience in local and D&E markets which includes a 2 years
international stint in India which exposed him to other countries in
southern Asia (Bangladesh, Pakistan and Sri lanka),

He is a graduate of Geography from Ahmadu Bello University and has
attended various management courses in Europe, Asia, Africa and Middle
East.

Garba Is Married with 3 children.

1 DANJUMA DATTI
Group Head HR & Admin.

Danjuma Datti is a seasoned practitioner with over 20 years of practical
experience in Human resources management within and outside the group.
Before his engagement in the Group, Datti has worked as principal
HR/Industrial Relations Manager at the Aluminium smelter company of
Nigeria (ALSCON) between 1997 to 2005.

He joined the Dangote Group in 2005 as an HR manager in the flour Unit
and later moved to the office in Kano before he was deployed to Dangote
Agro sacks where he was appointed as the Head of Human Resources and
Administration in 2009.

He graduated from Ahmadu Bello University Zaria and holds a Master's
degree in Industrial Technical Education from University of Nigeria, Nsukka.
He is also an associate member of Chartered Institute of Personnel
Management.

I AISHA LADI ISA (MRS),
Company Secretary/Legal Adviser

Aisha Ladi Isa holds a BL from The Nigerian Law School after obtaining LL.B
(Hons) in Common Law with Sharia Law from University of Maiduguri .She
obtained a Diploma in Law from Ahmadu Bello University, Zaria.

She started her working career in the banking industry where she served in
the Company Secretariat/Legal Advisory Services and Debt Recovery
Departments. She rose to become Company Secretary/Legal Adviser.

Later she served briefly in the Legal Department of Nigeria Deposit
Insurance Corporation (NDIC) from where she joined Dangote Flour Mills
Plc as Company Secretary/Legal Adviser.

She is a member of the Nigerian Bar Association.

Aisha Ladi Isa (Mrs) is married with children and delights in meeting
people and listening to music.

DANGOTE

FLOUR MILLS PLC
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] REPORT OF THE DIRECTORS.

For the year ended 31 December, 2016

1. ACCOUNTS
The Directors hereby submit their report together with the audited accounts of the Company for the year
ended 31 December, 2016

2. RESULT
Group Company
=N’000 =N’000
Turnover 105,765,324 83,671,078
Total comprehensive profit 10,569,287 12,110,356

3.  PRINCIPAL ACTIVITIES
The principal activities of the Company during the year under review were as follows:
(@  Manufacturing and selling of bread and confectionery flour
(b)  Manufacturing and selling of wheat offal (Bran)
(¢)  Manufacturing of semolina and wheat meal.

The principal activities of its subsidiaries are:
Dangote Pasta Limited
Manufacturing and selling of spaghetti, macaroni and other pasta products.

Dangote Noodles Limited
Manufacturing and selling of noodles.

4. LEGAL FORM
The Company started operating as a division of Dangote Industries Limited in 1999. It was incorporated
and commenced operations as a public limited liability company on 1st January, 2006. The Company was
quoted on The Nigerian Stock Exchange on 4th February, 2008.

5. DIRECTORS AND DIRECTORS' INTEREST
The names of Directors who are currently in office or served during the year are as follows:

Alhaji Aliko Dangote, GCON - Resigned 11th November, 201

Mr. Olakunle Alake - Resigned 16th November, 201and re-appointed 10th December
2015

Mr. Asue Igbdalo - Resigned 16th November, 2015 and reppointed 10th December
2015

Mr. Arnold Ekpe - Resigned 18th November, 2015 and reppointed 10th December
2015

Mr. Peter Bambath#atlare - Resigned 20th April, 2017

Mrs. Olufunle Igbodaro - Resigned 25th February, 2016

Mr. Noel Doyle - Resigned 25th February, 2016

Mr. Thabo Mabe

Mr. Sudarshan Kasturi - Resigned 3tDecember2016

Ms Halima Dange - Appointed 15th February, 2016

Alhaji Ahmed ShehwaXasai - Appointed 15th March 2016

Mrs Yabawa Lawan Wabi - Appointed 7th April 2016

In accordance with the provisions of Section 259 of the Companies and Allied Matters Act, Cap C20, Laws of the
Federation of Nigeria 2004, one-third of the Directors of the Company shall retire from office annually. The
retiring Directors shall be those who have been longest in office since their last election. In accordance with the
provisions of this section, Mrs Yabawa Lawan Wabi retires by rotation at the forthcoming Annual General
Meeting (AGM). Being eligible, Mrs Yabawa Lawan Wabi, offers herself for re-election.
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No Director has a service contract not terminable within five years.

The Directors' interest in the issued share capital of the Company as recorded in the register of members
and/or as notified by them for the purpose of Section 275 of the Companies and Allied Matters Act, Cap
C20 Laws of the Federation of Nigeria 2004 are as follows:

Number of 50k Shares held as at

31 December 2016 30 September 2015

Direct Indirect Direct Indirect

Mr. Peter Bambatha Matlare - -
Mr. Olakunle Alake 2,377,500 - - 2,377,500 - -
Mrs Olufunke Ighodaro = = = - - -
Mr. Asue Ighodalo - = - - - -
Mr. Arnold Ekpe - - = - - -
Mr. Noel Doyle - - = - - -
Mr. Thabo Mabe - - = - - -
Mr. Sudarshan Kasturi = = = - - -
Ms Halima Dangote - - = - - -
Ahmed Shehu Yakasat = = = - - -
Mrs Yabawa Lawani Wabi = = = - - -

6. RESPONSIBILITIES OF THE BOARD OF DIRECTORS

The Directors are responsible for the preparation of financial statements which give a true and fair

reflection of the state of affairs of the Company at the end of the financial year and of the profit or loss for

that period and which complies with the Companies and Allied Matters Act, Cap C20 Laws of the

Federation of Nigeria 2004. In doing so, they ensure that:

(@) Proper accounting records are maintained which disclose with reasonable accuracy the financial
position of the Company and the Group and which ensures that the financial statements comply with
the requirements of the Companies and Allied Matters Act of Nigeria;

(b) Applicable International Financial Reporting Standards are followed;

(c) Proper Accounting records are maintained;

Suitable accounting policies are adopted and consistently applied;

Judgments and estimates made are reasonable and prudent;

(f) It is appropriate for the financial statements to be prepared on a going concern basis;

(g) Adequate internal control procedures are instituted and maintained which are designed to safeguard
the assets of the Company and the Group and to prevent and detect fraud and other irregularities.

7. CORPORATE GOVERNANCE
Management is committed to manage the Company with best practices and policies which align the
strategy of the Company with the interests of all stakeholders. This, in the long run, will result in a
beneficial relationship and long-term growth.
Dangote Flour Mills Plc embraces good corporate governance as a key strategy in achieving business
success incorporating compliance with applicable laws and regulations as a responsible
corporate entity.

The Board, in line with its responsibilities to shareholders, works to achieve worldwide best practice in
corporate governance and endeavours to conduct the business of the Company and the Group in a fair,
honest and transparent manner which conforms to high ethical standards.
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RESIGNATION

The following Directors resigned from the board during the year under review

a. Mr. Sudarshan Kasturi, Finance Director - Resigned 31 December 2016
b. Mr. Peter Matlare, Vice Chairman - Resigned 20 April, 2017

SUBSTANTIAL INTEREST IN SHARES

The Registrar has advised that according to the Register of members on 31st December 2016, Dangote
Industries Limited with 3,783,277,052 ordinary shares of 50k held 75.67% of the issued share capital of the
Company.

FIXED ASSETS
Movements in fixed assets during the year are shown in Note 15 to the Accounts. In the opinion of the
Directors, the market value of the Company's properties is not less than the value shown in the accounts.

DONATIONS AND CHARITABLE GIFTS

Dangote Flour Mills Plc identifies with the aspirations of our operational environment by supporting
charitable and worthy causes. During the year under review, no donation was made to any political party or
religious organisation.

EVENTS AFTER REPORTING DATE
There were no events after the reporting date which could have a material effect on the financial position of
the company as at 31 December 2016 and result attributable to equity holders.

COMPANY DISTRIBUTORS
The Company's products are distributed through many distributors across the country.

SUPPLIERS

The Company procures its materials on an arm's length basis from foreign and local suppliers. Amongst its
main suppliers are Cargill International SA, Bunge S.A. Vitachem Nigeria Limited and Biochemical
Derivatives Nigeria Limited.

ANALYSIS OF SHAREHOLDINGS
Analysis of shareholdings as at 31 December 2016
ACTIVE SHAREHOLDERS
Range No. of Holders | Holders % |Holders Cum. | Units Units % Units Cum.
1 - 1,000 142,693 44.51% 142,693 126,305,171 2.53% 126,305,171
1,001 - 5,000 159,270 49.68% 301,963 286,764,505 5.74% 413,069,676
5,001 = 10,000 11,137 3.47% 313,100 74,578,473 1.49% 487,648,149
10,001 - 50,000 6,167 1.92% 319,267 117,578,754 2.35% 605,226,903
50,001 - 100,000 636 0.20% 319,903 47,490,874 0.95% 652,717,777
100,001 - 500,000 29 0.17% 320,432 109,648,130 2.19% 762,365,907
500,001 - 1,000,000 83 0.03% 320,515 61,361,484 1.23% 823,727,391
1,000,001 - 2,000,000 29 0.01% 320,544 39,089,999 0.78% 862,817,390
2,000,001 - 5,000,000 19 0.01% 320,563 62,701,043 1.25% 925,518,433
5,000,001 - 10,000,000 8 0.00% 320,571 55,707,276 1.11% 981,225,709
10,000,001 - 50,000,000 6 0.00% 320,577 118,148,099 2.36% 1,099,373,808
50,000,001 - 100,000,000 2 0.00% 320,579 117,349,140 2.35% 1,216,722,948
100,000,001 - 5,000,000,000 1 0.00% 320,580 |3,783,277,052 75.67% | 5,000,000,000
Grand Total 320,580 100.00% 5,000,000,000 100.00%
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16. HUMAN RESOURCES

1. Employment, training and employees
The Company recruits without discrimination in considering applications for employment through
selection of the most suitable individuals after a rigorous interview process and thorough scrutiny. The
Company employs management professionals and necessary technical expertise and continues to invest in
developing such skills and maintaining set standards. The Company has a Learning And Development Unit
which provides in-house company - wide learning and development interventions to enable employees
meet both current and future skills and knowledge requirements within a defined overall budget. The Unit
is also involved in providing support for external course attendance.

It is the Company's policy for all employees to undergo mandatory training at least every two (2) years in
Health and Safety, Fire Safety/Awareness, First Aid, values and codes of ethics and supervisory skills course
in addition to the induction of all employees on assumption of duty.

The Company sometimes sponsors employees to attend training programmes overseas in areas where the
performance gaps cannot be met locally. The employee is required to share the knowledge acquired at the
training with other eligible employees.

2. Employee welfare and safety at work

The Company continuously strives to improve health and safety measures at its operations under the

supervision of an Health, Safety and Environment expert to ensure a safe working environment. It does so

through implementation of the following initiatives:

« Maintaining a high standard of hygiene in all its premises through sanitation practices and the regular
fumigation exercises have been further strengthened by the installation of pest and rodent control
measures;

« Safety and environment workshops have been organised for all employees with broad focus on good
house-keeping to ensure a safe working environment;

« Nutritionally balanced meals are provided in staff canteens at subsidised prices at the various factory
sites;
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« The use of safety shoes, goggles and aprons etc. by employees is enforced;

« The Company carries out safety and fire awareness drills for all employees on a regular basis;

« As a guide in the performance of all functions, a written safety policy for ensuring safe working
practices is in place;

- Safety Officers and Security Supervisors are at hand to ensure the use of and implementation of safety
systems and procedures;

» There is a clinic within each factory to provide adequate medical care in the event of accidents or any
emergency in the work place;

« The Company allows employees and their immediate families to attend good hospitals at its expense
under the Company's HMO Scheme;

 Fire prevention drills and fire-fighting equipment are installed in strategic positions within the
premises of each factory.

3. Employee Development
Local and overseas training and development programmes have been organised to meet the needs of the
Company's modernisation and automation strategy implementation. The Company continues to place a
premium on its human capital development arising from the fact that this would ensure improved
efficiency in the business and maintain a strategic advantage over competition. On the other hand,
employees are fully equipped to provide quality service which ultimately will be beneficial to the
organisation and thus contribute to its growth.

17. AUDIT COMMITTEE
In compliance with the provisions of section 359(3) of the Companies and Allied Matters Act, Cap C20 Laws
of the Federation of Nigeria 2004, the Company has an Audit Committee comprising three (3) Shareholders
and three (3) Directors as follows:

Mr. Alex Adio — Shareholder/Chairman

Mr. Eric Akinnifesi Akinduro — Shareholder/Member

Mr. Babatunde Abayomi Opeyemi — Shareholder/Member

Mrs. Olufunke Ighodaro — Director/Member (Resigned 25th February, 2016)
Mr. Olakunle Alake — Director/Member

Mr Peter Matlare — Director/Member (Resigned 20th April, 2017)
Mrs Yabawa Wabi, Mni — Director Member

The functions of the Audit Committee are as laid down in section 359 (6) of the Companies and Allied
Matters Act Cap C20 Laws of the Federation of Nigeria, 2004.

18. AUDITORS
Messrs Akintola Williams Deloitte (Chartered Accountants) have indicated their willingness to continue in
office as the Company's Auditors in accordance with Section 357(2) of the Companies and Allied Matters
Act, Cap C20 Laws of the Federation of Nigeria, 2004. A resolution will be proposed at the forthcoming
AGM authorising the Directors to formalize their remunerations.

BY ORDER OF THE BOARD

QAA-WMA.q

AISHA LADI ISA (MRS)

Company Secretary

Terminal 'E'

Greenview Development Building (2nd Floor)

Apapa Wharf
Lagos,Nigeria.
Dated this 24" day of March, 2017
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DANGOTE FLOUR MILLS PLC is committed to best practice and procedures in corporate governance. It
recognises that corporate governance is fundamental to earning the confidence and trust of it's shareholders. It
provides the structure through which the objectives of the Company are set and the means of attaining such
objectives. Overseen by the Board of Directors, corporate governance practices are constantly under review in
line with the dynamics of the business environment.

The corporate governance policies adopted by the Board of Directors are designed to ensure that the
Company's business is conducted in a fair, honest and transparent manner which conforms to high ethical
standards. The code of corporate governance for public companies provides the basis for promoting sound
corporate governance in the Company. The governance framework helps the Board to discharge its duties of
providing oversight and strategic counsel balanced with its responsibility to ensure conformity with regulatory
requirements and acceptable risk.

The Board
Appointment to the Board is made by shareholders at the Annual General Meeting on the recommendation of
the Board of Directors.

The Board consists of eight (8) members comprising four (3) Executive Directors and four (5) non-Executive
Directors.

The Board delegates the day-to-day running of the Company's affairs to the Group Managing Director/Chief
Executive Officer, who is supported in this task by Executive Directors and the Executive Management.

The Board governs and supervises the overall activities of the Company through the Group Chief Executive
Officer.

Responsibilities of the Board of Directors

It is the responsibility of the Board of Dangote Flour Mills Plc to:

»  Ensure that the Company's operations are conducted in a fair and transparent manner that conforms to
high ethical standards;

»  Ensure integrity of the Company's financial and internal control policies;

»  Ensure the accuracy, adequacy and timely rendition of the statutory returns and financial reporting to the
regulatory authorities (NSE, CAC, SEC) and shareholders;

»  Ensure value creation for the shareholders, employees and other stakeholders;

»  Review and approve corporate policies, strategy, annual budget and business plans;

*  Monitor implementation of policies and the strategic direction of the Company;

»  Set performance objectives, monitor implementation and corporate performance;

»  Review and approve all major and capital expenditure of the Company;

»  Ensure that the statutory rights of all shareholders are protected at all times;

»  Provide the Company with entrepreneurial leadership within a framework of prudent and effective controls
which enables risk to be assessed and managed;

»  Deploy the Company's resources to profitable use;

*  Outline the Company's strategic and corporate aims;

»  Ensure that the necessary financial and human resources are in place for the Company to meet its
objectives;

»  Review management performance on a continuous basis;

«  Set the Company's values and standards;

«  Take decisions objectively in the interest of the Company;

«  Ensure that its obligations to its shareholders and other stakeholders are understood and met;

«  Constructively challenge and help develop proposals on strategies developed by Management.

The Board carries out some of the above responsibilities through the respective Board Committees whose terms
of reference set out clearly their roles, responsibilities, scope of authority and procedure for reporting to the
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Board. Each Committee is presided over by a non-Executive Director to ensure strict compliance with the
principles of good corporate governance, while the Audit Committee has a representative of the shareholders as
its Chairman. The Chairman of the Board is not a member of any of the Committees.

Members of the Board of Directors hold quarterly meetings to decide on policy matters and direct the affairs of
the Company and Group, review its performance, its operations, finances and formulate growth strategies.
Attendance at Directors' meetings was impressive. In line with provisions of section 258(2) of the Companies and
Allied Matters Act, Cap C20 Laws of the Federation of Nigeria 2004, the records of Directors' attendance at
Board meetings is available for inspection at the Annual General Meeting. The remuneration of Executive
Directors is fixed and reviewed by a committee of non-Executive Directors.

Frequency of Meetings

The Board of Directors holds at least four (4) meetings a year, to consider important corporate events and
actions such as approval of Corporate Strategy, Annual Corporate Plan, review of internal risk management and
control systems, review performance and direct the affairs of the Company, its operations, finances and
formulate growth strategies. It may however, convene a meeting whenever the need arises. During the year
under review, the Board had a total of four (4) meetings.

Standing Committees of the Board
The Board carries out some of the above responsibilities through the Board Committees whose terms of
reference clearly set out their roles, responsibilities, scope of authority and procedure for reporting to the Board.

1. Board Governance/Remuneration Committee

Composition:

Mrs Yabawa Lawan Wabi, mni — Chairman

Mr. Arnold Ekpe — Member

Mr. Peter Bambatha Matlare — — Member (Resigned 20th April, 2017

Mr. Noel Doyle — Member (Resigned 25th February, 2016)
Mr. Olakunle Alake — Member

Functions:

() To review and make recommendations to the Board for approval of the Company's human resources policy,
organisational structure and any proposed amendments when necessary.

(i) Review and advise on governance and compliance issues.

(lii) To make recommendations on the remuneration structure for non-Executive Directors and variable
compensation for executive and senior management.

(iv) Such other matters as the Board may delegate to the Committee.

2. Board Audit and Risk Committee
The Committee is made of five (5) members consisting of non-executive Directors. However, the Group
Chief Executive Officer and Group Chief Finance Officer attend the meetings as well.
The Committee met four (4) times during the year under review.

Composition:

Mr. Arnold Ekpe Chairman

Mr. Thabo Mabe Member

Mr. Olakunle Alake Member

Mr. Sudarshan Kasturi Member (Resigned 31st December 2016)
Mrs. Olufunke Ighodaro Chairperson (Resigned 25th February 2016)
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Functions:
The Committee will perform specific responsibilities in relation to the following:

11 Finance and Investment

1.1.1 Review and make recommendations to the Board regarding the Company's investment strategy,
policy and guidelines, its implementation and compliance with those policies and guidelines, and
the performance of the Company's investments portfolios.

1.1.2 Oversee the Company's investment planning, execution and monitoring process.

1.1.3 Review annually, the Company's financial projections, as well as capital and operating budgets, and
review on a quarterly basis with management, the progress of key initiatives, including actual
financial results against targets and projections.

1.1.4 Review and recommend for Board approval, the Company's capital structure, including, but not
limited to capital raising, mergers, acquisitions, business expansions, allotment of new capital, debt
limits and any changes to the existing capital structure.

1.1.5 Recommend for Board approval, the Company's dividend policy, including nature and timing.

1.1.6 Ensure that an effective tax policy is implemented.

1.1.7 Periodically review the Company's liquidity position.

1.1.8 Review and make recommendations to the Board regarding the Delegation of Authority limits of
the Company.

1.1.9 Review and recommend major expenditure items within the limit of the Committee as specified in
the Delegation of Authority.

1.2 Risk Management

1.2.1 Ensure there is an efficient risk management framework for the identification, quantification and
management of business risks facing the Company.

1.2.2 Evaluate the Company's risk profile and the action plans in place to manage the risk.

1.2.3 Review the Company's risk management framework policy on at least an annual basis, and more
frequently if necessary; approve risk management related policies, procedures and parameters that
govern the management of all business functions, services, operationsand management
information systems.

1.2.4 Review the Company's system of internal control to ascertain their adequacy and effectiveness.

1.2.5 Obtain assurance and report annually in the financial report, on the operating effectiveness of the
Company's internal control framework.

1.2.6 Evaluate internal processes for identifying, assessing, monitoring and managing key risk areas, the
exposures in each category, significant concentrations within those risk categories, the metrics used
to monitor the exposures and Management's views on the acceptable and appropriate levels of the
risk exposures.

1.2.7 Ensure the Company's business continuity management and disaster recovery plan is
comprehensive and adequate.

1.2.8 Periodically evaluate the effectiveness of the processes for managing the Company's health, safety,
security and environmental risks.

13  Financial Reporting/ Statement

1.3.1 Review and recommend the Company's accounting policies.

1.3.2 Review the significant financial reporting issues and practices of the Company, and ensure the
adequacy and effectiveness of the financial controls within the Company including controls relating
to the “closing of the books” process.

1.3.3 Define and monitor the Company's policy regarding press releases as well as financial information
provided to analysts and rating agencies.

1.34 Review the Company's legal representation letter presented to the external auditors and discuss
significant items, if any, with the Company Secretary.

1.3.5 Review the decisions of the Statutory Audit Committee on the financial statements and ensure compliance.
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1.3.6 Review and agree the terms of the engagement and the audit fees for the External Auditors.

1.3.7 Assess and confirm the independence of the statutory auditor annually. The report of this assessment
should be submitted to the Board.

1.3.8 Review and ratify the quarterly and annual financial statements.

1.3.9 Review critical accounting issues, legal and regulatory matters, contingent liabilities that may have
material effect on the Company's financial statements.

1.3.10 Review and monitor related party transactions and assess their propriety.

1.3.11 Ensure adequacy of statutory reporting to regulatory bodies.

14 Internal Audit

1.4.1 Review and approve the annual internal audit plan encompassing all of the Company's auditable
activities and entities and on a quarterly basis discuss the status of implementation of the internal
audit plan.

1.4.2 Review the scope of the internal audit function and the adequacy of available resources.

1.4.3 Annually review and reassess the internal audit division's responsibilities and functions, making
changes as necessary.

1.4.4 Require an independent evaluation of internal audit function's activities every three years in line with
the provisions of the SEC Code of Corporate Governance.

1.4.5 Oversee the establishment of whistle blowing procedures for the receipt, retention, and treatment of
complaints received by the Company regarding accounting, internal controls, auditing matters,
unethical activity, breach of the corporate governance code. Ensure the confidentiality and
anonymity of submissions received with respect to such complaints.

1.4.6 At least on an annual basis, obtain and review a report by the internal auditors, describing the
strength and quality of internal controls including any issues or recommendations for improvement,
raised by the most recent internal control review of the Company.

1.4.7 Investigate any matter brought to its attention within the scope of the Committees' duties.

1.4.8 Review reports on all attempted and actual frauds, thefts and breaches of law that could have a
significant impact on the Company's business and follow-up with appropriate disciplinary actions.

1.5 Regulatory Compliance
1.5.1 Review the adequacy and effectiveness of the compliance programme established within the
Company.
1.5.2 Review the processes for ensuring that existing, new and amended legal and regulatory
requirements are identified and reflected in the Company's processes.
1.5.3 Evaluate the nature and effectiveness of action plans implemented to address identified
compliance weaknesses.

3. The Audit Committee
The Audit Committee is made up of six (6) members, consisting of three (3) representatives of the
shareholders and three (3) members of the Board of Directors. Members of the Audit Committee are
elected at the general meetings. The Committee, in compliance with the requirements of corporate
governance practice is chaired by a shareholder. The Committee met thrice during the year under

review.

Composition:

Mr. Alex Adio - Shareholder/Chairman

Mr. Eric Akinnifesi Akinduro - Shareholder

Mr. Babatunde Opeyemi = Shareholder

Mrs. Olufunke Ighodaro - Director (Resigned 25th February 2016)
Mr. Olakunle Alake - Director

Mr. Arnold Ekpe = Director

Mrs. Yabawa Lawan Wabi, mni - Director
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In addition to its responsibility to review the scope, independence and objectivity of the external
audit, the Audit Committee carries out all such matters as are reserved to the Audit Committee by the
Companies and Allied Matters Act, Cap C20 Laws of the Federation of Nigeria, 2004, listed below:
« Ensuring the independence and objectivity of the Audit (Statutory and Internal)
» Review adequacy and effectiveness of Dangote Flour Mills Plc internal control policies prior to
endorsement by the Board.
» Direct and supervise investigations on matters within the scope, such as evaluations of the
effectiveness of the Company's internal control system, cases of employee, business partner and
client misconduct or conflict of interest.

COMPLIANCE STATEMENT

The Company filed its 2016 audited accounts with The Nigerian Stock on 5th April, 2017. The delay in filing the
AFS was due to the need to obtain waiver of the Financial Reporting Council of Nigeria (FRCN) to allow the Audit
Committee Chairman sign the committee report without the requisite FRC number.

ATTENDANCE OF MEETINGS BY MEMBERS OF THE BOARD/BOARD COMMITTEES FROM OCTOBER, 2015
TO DECEMBER, 2016

BOARD MEETINGS

S/N | NAME OF DIRECTOR | 13" [10™ [1% 15TiH | 12™ [15™ [7™, [26™ [29™ [26™ |5 DEC
Nov. | Dec. | FEB, | FEB, MAR, | MAR, | APR, | APR, | JULY | OCT | 2016
2015 | 2015 | 2016 | 2016 | 2016 | 2016 | 2016 | 2016 | 2016 | 2016
1. | Alhaji Aliko Dangote P N/A | N/A | N/A N/A N/A N/A | N/A | N/A N/A | N/A
GCON
2. | Mrs Funke Ighodaro P P P N/A N/A | N/A N/A | N/A | N/A | N/A | N/A
3. | Mr. P.B. Matlare P P A A A A A A A A A
4. | Mr. Olakunle Alake P P P P P P P P P P P
5. | Ms. Halima Dangote N/A | N/A [ N/A | N/A P P P P P P P
6. | Mr. Asue Ighodalo P P P P P P P P P P P
7. | Mr. Arnold Ekpe P P P P P P P P P P P
8. | Alhaji Ahmed S. N/A N/A N/A | N/A N/A N/A P P P P P
Yakasai
9. | Mrs. Yabawa L. Wabi, | N/A | N/A | N/A | N/A N/A N/A p P P P P
mni
10.| Mr. Thabo Mabe P P P P P P P P P P P
11| Mr.Sudarshan Kasturi | P P P P P P P P P P P
BOARD AUDIT AND RISK COMMITTEE
S/N [ NAME 12" [10™ [15FEB, [ 26T 29™UL, [26™ oCT, | 22"° DEC,
Nov. | Dec. 2016 APR, 2016 2016 2016
2015 | 2015 2016
1 Mr. Arnold Ekpe N/A N/A N/A P P P P
2 Mrs Funke Ighodaro P P P N/A N/A N/A N/A
3 Mr. Olakunle Alake P P P P P P P
4 Mr. Thabo Mabe N/A | P N/A P P P P
5 Mr. Asue Ighodalo P A P N/A N/A N/A N/A
6 Mrs. Yabawa L. Wabi, N/A N/A N /A P P P A
7 Mr. Sudarshan Kasturi N/A | P N/A P p P P
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GOVERNANCE AND REMUNERATION COMMITTEE

S/NO | NAME 29'JULY, 2016 26" OCT. 2016
1] Mr. Arnold Ekpe P P
2] Mr. Olakunle Alake P P
3| Mrs. Yabawa L. Wabi, mni p p

STATUTORY AUDIT COMMITTEE

S/N

NAME

29'JULY, 2016

Mr. Alex Adio

Akinduro Eric Akinnifesi

Babatunde Abayomi O

Mr. Arnold Ekpe

Mr. Olakunle Alake

| |D[wW[N|—

Mr. Peter B. Matlare

>|U|U|U|lU|o

N/A- Not Applicable

A. - Absent

N.
1. P — Present
2.
3.

SECURITY TRADING POLICY
In compliance with Section 14 of the NSE Amended Listing Rules, the Company has established a Securities

Trading Policy guiding securities transactions by its Directors. The Board ultimately has the responsibility for the
Company's compliance with the rules relating to insider trading. The Company's Directors, executives and senior

employees are prohibited from dealing with the Company's shares in accordance with the Investments &
Securities Act, 2007. As required by law, the shares held by Directors are disclosed in the Annual Report.
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DANGOTE FLOUR MILLS PLC
STATEMENT OF DIRECTOR'S RESPONSIBILITIES FOR THE PREPARATION AND APPROVAL OF THE
CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER, 2016

The Directors of Dangote Flour Mills Plc are responsible for the preparation of the consolidated and separate
financial statements that presents fairly the financial position of the Group as at 31 December, 2016 and the
results of its operations, cash flows and changes in equity for the year ended, in compliance with International
Financial Reporting Standards, and in the manner required by the Companies and Allied Matters Act of Nigeria,
Cap C20 LFN 2004 and the Financial Reporting Council of Nigeria Act, 2011.

The consolidated and separate financial statements are prepared in accordance with International Financial
Reporting Standards and are based upon appropriate accounting policies consistently applied and supported
by reasonable and prudent judgments and estimates.

In preparing the consolidated and separate financial statements, the Directors are responsible for:

e Properly selecting and applying accounting policies;

e Presenting information, including accounting policies, in a manner that provides relevant, reliable,
comparable and understandable information;

¢ Providing additional disclosures when compliance with the specific requirements in IFRSs are insufficient
to enable users to understand the impact of particular transactions, other events and conditions on the
company's financial position and financial performance;

* Making an assessment of the Group's ability to continue as a going concern;

The Directors are responsible for:

o Designing, implementing and maintaining an effective and sound system of internal controls throughout
the Group;

e Maintaining adequate accounting records that are sufficient to disclose and explain the financial position
of the Group and its transactions and results accurately in accordance with International Financial
Reporting Standards;

° Maintaining statutory accounting records in compliance with legislation in force in Nigeria and in
accordance with International Financial Reporting Standards;

e Taking such steps as are reasonably available to them to safeguard the assets of the Group; and

e Preventing and detecting fraud and other irregularities by implementing a sound system of internal
controls.

Going concern

The Directors have made an assessment of the Group's ability to continue as a going concern and have no
reason to believe the Group will not remain a going concern in the year ahead.

The consolidated and separate financial statements for the year ended 31 December, 2016, set out on pages 47
to 104, which have been prepared on the going concern basis, were approved by management on 24th March,
2017 and were signed on their behalf by:

KA ——

Mr. Thabo Mabe Ms. Halima Dangote
Group Chief Executive Officer Executive Director
FRC/2013/I0DN/00000001741 FRC/2017/I0DN/000000016365
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] RePORT OF THE AuDIT COMMITTEE

TO THE MEMBERS OF DANGOTE FLOUR MILLS PLC

In accordance with the provisions of section 359(6) of the Companies and Allied Matters Act, CAP 20
Laws of the Federation of Nigeria 2004, we have examined the Auditors' report for the year ended 31
December, 2016. We have obtained all the information and explanations we required.

In our opinion, the Auditors' report is consistent with our review of the scope and planning of the
audit.

We are also satisfied that the accounting policies of the Company are in accordance with the legal
requirements and agreed ethical practice. Having reviewed the Auditors' findings and
recommendations on Management matters, we are satisfied with Management's response therein.

Mr. Alex Adio
* Chairman, Audit Committee

Dated this 24"day of March, 2017

Members of the Committee

Mr. Akinduro Eric Akinnifesi

Mr. BabatundeAbayomi Opeyemi

Mr. Olakunle Alake

Mr. Peter Matlare - Resigned Z0April 2017
Mrs. Yabawa Lawan Wabi, mni

Note:

A waiver was obtained from the Financial Reporting Council of Nigeria to enable Mr. Alex Adio to sign
as Audit Committee Chairman without the requisite FRC Number .
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® P o Box 965 Akintola Williams Deloitte
Marina Civic Towers
® Lagos Plot GA 1, Ozumba Mbadiwe Avenue
Nigeria Victoria Island

Lagos
Nigeria

Tel: +234 (1) 904 1700
www.deloitte.com.ng

INDEPENDENT AUDITOR'S REPORT
To the Shareholders of Dangote Flour Mills Plc

Report on the Audit of the Consolidated and Separate Financial Statements

Opinion

We have audited the accompanying consolidated and separate financial statements of Dangote Flour
Mills Plc and its subsidiaries (together referred to as “the Group”) set out on pages 47 to 104, which
comprise the consolidated and separate statements of financial position as at 31 December 2016, the
consolidated and separate statement of profit or loss and other comprehensive income, consolidated
and separate statement of changes in equity, the consolidated and separate statement of cash flows for
the year then ended, and the notes to the consolidated and separate financial statements, including a
summary of significant accounting policies.

In our opinion, the consolidated and separate financial statements give a true and fair view of
the consolidated and financial position of Dangote Flour Mills Plc as at 31 December 2016 and
the consolidated and separate financial performance and statement of cash flows for the year then
ended in accordance with the International Financial Reporting Standards, the Companies and Allied
Matters Act Cap C20 LFN 2004 and the Financial Reporting Council of Nigeria Act, 2011.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Consolidated and Separate Financial Statements section of our report. We are independent
of the Group in accordance with the requirements of the Institute of Chartered Accountants of
Nigeria Professional Code of Conduct and Guide for Accountants (ICAN Code) and other independence
requirements applicable to performing audits of financial statements in Nigeria. We have fulfilled our
other ethical responsibilities in accordance with the ICAN Code and in accordance with other ethical
requirements applicable to performing audits in Nigeria. The ICAN Code is consistent with the
International Ethics Standards Board for Accountants Code of Ethics for Professional Accountants (Parts
A and B). We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

List of Partners equivalents available on the website
Associate of Deloitte Africa, a Member of Deloitte Touche Tohmatsu Limited
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| Key AupiT MATTERS

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of

the consolidated and separate financial statements of the current year. These matters were addressed in the
context of our audit of the consolidated and separate financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.

Key Audit Matter

Recoverability of deferred tax assets

How the matter was addressed in the audit

There are various complexities relating to the
treatment and recognition of deferred tax, in
particular:

The recognition of a deferred tax asset in the
Group's books, which comprises calculation of
the timing and unrealized foreign exchange
differences, timing differences in the treatment
of property plant and equipment and in the
losses carried forward for the offset against
future profits. After calculation of the deferred
tax assets arising, the future recoverability
needs to be assessed and there is significant
judgement involved in such assessment. As a
result, taxation is considered a key audit matter

As a result, taxation is considered a key audit
matter due to the complexities and judgement
arising in to the calculation, recognition, and
classification of deferred tax balances and the
materiality of the balances as disclosed in note
17 of the financial statements.

» We involved a tax specialist in the engagement to

evaluate the tax provisions and potential
exposures, with a particular focus on the
management's classification and treatment of
taxation.

We reviewed the recoverability of the Group's
deferred tax assets by looking at the projected
future profit/forecasts and other assumptions
made in arriving at the basis for recognising
deferred tax assets in line with the International
Accounting Standard (IAS 12). We also
compared the evaluations in respect of the
Group's future profitability against current
profitability, and also against what is
experienced elsewhere in the industry, as well as
comparing to historical performance.

We reviewed the Group's profit forecasts in
relation to future recoverability of tax losses.

We assessed the presentation and disclosure in
respect of taxation related balances and
considered whether the disclosures reflected the
risks inherent in the accounting for the taxation

balances.

We concurred with the Directors' determination
of the estimated manner in which timing
differences will be realised. Furthermore, we
concluded that the deferred tax assets, as
included in the Group's financial statements,
appeared recoverable and therefore were
appropriately recognised.
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| Kev AubiT MATTERS

Key Audit Matter

Consideration of impairment (Investment in Subsidi#Hig$)the matter was addressed in the audit

Due to low capacity utilisation and historical
lack of maintenance and the continuous poor
performance of the entity's subsidiaries, we
identified a risk that the Property, Plant and
Equipment and investment may be significantly
impatired and the loss not properly recorded

The determination of the recoverable amounts
of the cash generating units (CGUs) / groups of
the CGUs we have assessed in the impairment
test requires an estimate of their fair value less
costs to sell or of their value in use. Judgement is
required in the identification of the CGUs, and
the assessment of the recoverable value
requires assumptions to be made with respect to
the forecast operating cash flows of the
CGUs/groups of the CGUs, as well as the discount
rates applied.

As a result, impairment of assets is considered a
key audit matter due to the complexities and
judgements arising in the calculation and
assessment of the value of impaired assets and
due to the materiality of the relevant asset
balances as disclosed in note 15 of the financial
statements.

We have performed an assessment of the Group's
approach to the impairment review in light of the
guidance set out in IAS 36 — impairment of assets,
including an  assessment of the key
assumptions utilised in the impairment model.

An impairment assessment of the (“CGUs")
identified for the purpose of impairment
testing, including an assessment of the impact of
the divisional organisation on the cash
generating units

We considered the Group's sensitivity analysis on
the headroom for each CGU. The Directors have
booked impairment based on the most
conservative result, using the maximum
Weighted Average Cost of Capital and
minimum earnings multiple in the range of
reasonable estimates considered.

We tested the impairment model utilised for
accuracy

We then assessed the results of the impairment
review.

We reviewed for reasonableness the assumptions
underlying the cash flow projections used in the
Group's impairment consideration. We tested the
impairment model utilised for accuracy, and
challenged the estimates used in the model. The
key areas of estimation include the weighted
average cost of capital (WACC) and the earnings
multiple use in the terminal model.
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| Kev AubiT MATTERS

Key Audit Matter

Consideration of impairment (PPE)

How the matter was addressed in the audit

Due to the low capacity utilisation and historical
lack of maintenance and the continuous poor
performance of the entity's subsidiaries, we
identified a risk that the investment may be
significantly impaired and the loss not properly
recorded. The determination of the recoverable
amounts of the impairment in the company's
account test requires an estimate of their fair
value less costs to sell or of their value in use.

As a result, impairment of investments and
receivables is considered a key audit matter due
to the complexities and judgements arising in the
calculation and assessment of the value of
impaired assets and due to the materiality of the
relevant asset balances as disclosed in note 16 of
the financial statements.

We have performed an assessment of the Group's
approach to the impairment review in light of the
guidance set out in IFRS 9 - financial
instruments,including an assessment of the key
assumptions utilised in the impairment model.

An assessment of the investment identified for
the purpose of impairment testing, including an
assessment of the impact of the divisional
organisation on the subsidiary.

We tested the impairment model utilised for
accuracy.

We then assessed the results of the impairment
review.

We reviewed for reasonableness the assumptions
underlying the cash flow projections used in the
Group's impairment consideration. We tested the
impairment model utilised for accuracy, and
challenged the estimates used in the model. The
key areas of estimation include the (WACC) and
the earnings multiple use in the terminal model.
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] Kev AubiT MATTERS

Key Audit Matter
Disposal of Noodles How the matter was addressed in the audit

As disclosed in Note 39 of the financial
statements, plant and machinery in Dangote
Noodles Limited have been classified as Held for
Sale and this is reflected in the Group financial
statements.

Judgment is required to assess whether the assets
qualify to be classified as Held for Sale under IFRS
5. Consideration is also required to ascertain
whether the activities should be classified as
discontinued operations or not.

We obtained and reviewed the minutes of the
Board of Directors for evidence of a plan for the
sale of the plant and machinery of Dangote
Noodles Limited in order to assess whether the
assets qualify to be classified as Held for Sale.

We considered that the Company is still operating
as at the date of our report, and reviewed the
disclosures in Note 40 of the financial statements
explaining the expected re-classification of the
activities in 2017.

We concurred with Management's conclusion to
classify the relevant Property, Plant and
Equipment as Held for Sale and with the
treatment and disclosure of the nature of the
related activities.
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OTHER INFORMATION

The Directors are responsible for the other information. The other information comprises the Directors' Report,
Audit Committee's Report and Company Secretary's Report, which we obtained prior to the date of this auditor's
report and the integrated report, which is expected to be made available to us after that date. The other
information does not include the consolidated and separate financial statements and our auditor's report
thereon.

Our opinion on the consolidated and separate financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated and separate financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially inconsistent with
the consolidated and separate financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated.

Based on the work we have performed on the other information that we obtained prior to the date of this
auditor's report, if we conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

Responsibilities of the Directors for the Consolidated and Separate Financial Statements

The Directors are responsible for the preparation of the consolidated and separate financial statements that give
a true and fair view in accordance with International Financial Reporting Standards and the requirements of the
Companies and Allied Matters Act CAP C20 LFN 2004, Financial Reporting Council Act, 2011 and for such
internal control as the directors determine is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated and separate financial statements, the directors are responsible for
assessing the Group's and the Company's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless the
directors either intend to liquidate the Group and the Company or to cease operations, or have no
realistic alternative but to do so.
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] INDEPENDENT AUDITOR'S REPORT

Auditor's Responsibilities for the Audit of Consolidated and Separate Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated and separate financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

» ldentify and assess the risks of material misstatement of the consolidated and separate financial
statements, whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Group and the Company's internal control.

® Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

e Conclude on the appropriateness of the directors' use of the going concern basis of accounting and based
on the audit evidence obtained, whether a material uncertainty exists relating to events or conditions that
may cast significant doubt on the Group and Company's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the consolidated and separate financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor's report. However, future events or conditions may cause the Group and Company to
cease to continue as a going concern.

® Evaluate the overall presentation, structure and content of the consolidated and separate financial
statements, including the disclosures, and whether the Group and Company's financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated and separate financial statements.
We are responsible for the direction, supervision and performance of the Group's audit.

We remain solely responsible for our audit opinion.

We communicate with the audit committee and the directors regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit
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] INDEPENDENT AUDITOR'S REPORT (Conto)

We also provide the audit committee and directors with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable, related

safeguards.

From the matters communicated with the audit committee and/or the directors, we determine those matters
that were of most significance in the audit of the financial statements of the current year and are therefore the
key audit matters. We describe these matters in our auditor's report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the benefits derivable by the public from such communication.

Report on Other Legal and Regulatory Requirements
In accordance with the Sixth Schedule of Companies and Allied Matters Act CAP C20 LFN 2004 we

expressly state that:

)  We have obtained all the information and explanation which to the best of our knowledge and belief were
necessary for the purpose of our audit.

i)  The Group has kept proper books of account, so far as appears from our examination of those books.

iii) The Group and Company's financial position and its statement of profit or loss and other
comprehensive income are in agreement with the books of account and returns.

Jelili Adebisi - FRC/2013/ICAN/000000004247
For: Akintola Williams Deloitte

Chartered Accountants

Lagos, Nigeria

31 March, 2017
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I CONSOLIDATED AND SEPARATE STATEMENT OF PROFIT
OR LoSs AND OTHER COMPREHENSIVE INCOME For THE YEAR ENDED 31 DECEMBER, 2016

Group Company
15 months 12 months 15 months 12 months
to to to to
31-Dec 30-Sept 31-Dec | 30-Sept
2016 2015 2016 2015
Note N '000 N '000 N '000 N '000
Revenue 5 105,765,324 48,026,674 83,671,078 36,094,021
Cost of sales 6 (76,417,616) (43,558,620) (58,120,572)  (33,089,466)
Gross profit 29,347,708 4,468,054 25,550,506 3,004,555
Other income 7 1,382,450 1,177,590 1,299,514 1,005,087
Distribution and administrative expenses 8 (11,804,608) (9,788,360) (8,183,233) (6,076,496)
Operating profit/(loss) before impairment and foreign 18,925,550 (4,142,716) 18,666,787 (2,066,854)
exchange losses
Impairment of property, plant and equipment and 9 1,050,659 (2,658,820) 1,050,659 (6,080,117)
investment
Foreign exchange losses 234 (3,940,279) (1,775,755) (3,940,279) (1,775,755)
Profit/(loss) before taxation 16,035,930 (8,577,291) 15,777,167  (9,922,726)
Finance income 11 670,662 2,613 667,219 228
Finance costs 12 (4,887,626) (3,891,530) (4,855,987) (3,866,918)
Profit/(loss) before taxation 11,818,966 (12,466,208) 11,588,399 (13,789,416)
Taxation 13 (1,249,679) (213,097) 521,957 (289,378)
Profit/(loss) for the year 10,569,287 (12,679,305) 12,110,356 (14,078,794)
Other comprehensive income = = = =
Total comprehensive income/(loss) for the year 10,569,287 (12,679,305) 12,110,356 (14,078,794)
Profit/(loss) attributable to:
Owners of the parent 14 10,608,555 (12,527,146) 12,110,356  (14,078,794)
Non-controlling interest 16.1 (39,268) (152,159) - -
10,569,287 (12,679,305) 12,110,356 (14,078,794)
Total comprehensive income/(loss) attributable to:
Owners of the parent 10,608,555 (12,527,146) 12,110,356  (14,078,794)
Non-controlling interest (39,268) (152,159) - -
10,569,287 (12,679,305) 12,110,356  (14,078,794)
Earnings/(loss) per share
Per share information
Basic and diluted earnings/(loss) per share (kobo) 14 212.00 (251.00) 242.00 (282.00)

The accounting policies on pages 52 to 68 and the notes on pages 69 to 104 form an integral part of the
consolidated and separate financial statements.
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l CONSOLIDATED AND SEPARATE STATEMENT OF FINANCIAL POSITION
FORrR THE YEAR ENDED 31 DecemBer, 2016

Group Company
30-Sept
2015
Note N '000
Assets
Non-Current Assets
Property, plant and equipment 15 25,103,593 23,027,073 16,337,767 13,691,988
Investments in subsidiaries 16 = 5 2,507,637 2,507,637
Deferred tax 17.2 4,159,474 4,753,851 3,657,517 2,529,199
29,263,067 27,780,924 22,502,921 18,728,824
Current Assets
Inventories 18 10,784,629 5,738,870 8,623,532 4,183,629
Amount owed by subsidiaries 16.2 - - 13,919,545 13,082,546
Trade and other receivables 19 9,480,169 5,102,397 5,648,724 3,230,423
Short term loans receivable 28.1 5,787,872 7,414,953 2,997,143 4,278,435
Other financial asset 30 9,329,792 - 9,329,792 -
Cash and bank balances 20 14,328,310 3,317,838 13,583,631 2,840,572
49,710,772 21,574,058 54,102,367 27,615,605
Non-current assets held for sale 39 6,143 - - -
Total Assets 78,979,982 49,354,982 76,605,288 46,344,429
Equity and Liabilities
Equity
Share capital and premium 21 14,027,612 14,027,612 14,027,612 14,027,612
Capital reserves 22 23,276,829 6,588,637 23,276,829 6,588,637
Accumulated loss (12,443,563) (23,052,118) (8,510,164) (20,620,520)
Equity Attributable to Equity Holders of Parent 24,860,878 (2,435,869) 28,794,277 (4,271)
Non-controlling interest 16.1 (674,572) (635,304) - -
24,186,306 (3,071,173) 28,794,277 (4,271)
Liabilities
Non-Current Liabilities
Borrowings 23 5,860,194 999,908 5,860,194 999,908
Deferred tax 17.3 1,526,319 1,486,995 1,526,319 1,486,995
7,386,513 2,486,903 7,386,513 2,486,903
Current Liabilities
Trade and other payables 24 16,240,882 9,929,759 11,552,383 6,343,968
Borrowings 23 30,377,313 39,824,967 28,163,769 37,376,733
Current tax payable 25 788,968 184,526 708,346 141,096
47,407,163 49,939,252 40,424,498 43,861,797
Total Liabilities 54,793,676 52,426,155 47,811,011 46,348,700
Total Equity and Liabilities 78,979,982 49,354,982 76,605,288 46,344,429

The consolidated and separate financial statements and the notes on pages 52 to 108, were approved by the board of directors on 24

March, 2017 and were signed on its behalf by:

Mr. Thabo Mabe Ms Halima Dangote Mr. Babatunde Oduwaye
Group Chief Executive Officer Executive Director Ag. Group CFO
FRC/2013/I0DN/00000001741 FRC/2017/IODN/00000016365 FRC/2014/ICAN/00000005598

The accounting policies on pages 52 to 68 and the notes on pages 69 to 104form an integral part of the consolidated and separate financial statements.
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I CONSOLIDATED AND SEPARATE STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER, 2016

Group Company

15 months| 12 months | 15 months |12 months|
to to to to
31-Dec 30-Sept 31-Dec 30-Sept

2016 2015 2016 2015
Note N '000 N '000 N '000 N '000

Cash flows from operating activities

Cash generated/(used in) from operations 26 8,791,873 (819,232) 7,910,152 (1,144,506)
Finance income 670,662 2,613 667,219 228
Finance costs 26.1 (3,647,053) (2,731,563) (3,615,414) (2,706,951)
Tax (paid)/received 25 (11,536) (9,319) 213 (8,108)
Net cash generated/(used in) operating activities 5,803,946 (3,557,501) 4,962,170 (3,859,337)

Cash flows from investing activities

Purchase of property, plant and equipment 15 (4,026,479) (1,313,463) (3,662,643) (849,014)
Proceeds from sale of property, plant and equipment 4,313 2,260 3,803 2,260
Net cash used in investing activities (4,022,166) (1,311,203) (3,658,840) (846,754)

Cash flows from financing activities

Repayment of borrowings 23.1 (4,380,447) (4,545,701) (4,380,447) (4,545,701)
Opening of letters of credit 49,528,810 18,770,279 49,528,810 18,770,279
Repayment of letters of credit (42,280,398) (20,169,473) (42,280,398) (20,169,473)
Proceeds from Tiger borrowings - 2,800,001 2,800,00%
Working capital facilities (1,683,385) 6,210,613 (1,683,385) 6,210,613
Proceeds from Dangote Industries Limited borrowings 22 10,000,000 - 10,000,000 -
Net cash generated from financing activities 11,184,580 3,065,719 11,184,580 3,065,719
Net increase/(decrease) in cash and cash equivalents 12,966,360 (1,802,985) 12,487,910 (1,640,372)
Cash and cash equivalents at the beginning of the year 1,361,950 3,164,935 1,095,721 2,736,093

Total cash and cash equivalents at end of the year 20 14,328,310 1,361,950 13,583,631 1,095,721

The accounting policies on pages 52 to 68 and the notes on pages 69 to 104 form an integral part of the
consolidated and separate financial statements.
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DANGOTE FLOUR MILLS PLC
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER, 2016

1. General information
1.1 Company information

Dangote Flour Mills Plc (the Company) is a public limited company incorporated in Nigeria. Its parent company
effective February, 2016 with a 75.7% (2015: 10.0%) shareholding is Dangote Industries Limited. The address of
its registered office and principal place of business are disclosed in the corporate information. The previous
parent company was Tiger Brands Limited, a company listed on the Johannesburg Stock Exchange.

The name change from Tiger Branded Consumer Goods Plc to Dangote Flour Mills Plc was approved at the 10th
annual general meeting by the Shareholders of the Group through a special resolution on 7th April 2016 as a
result of the change in parent company.

1.2 Nature of operations

The principal activities of Dangote Flour Mills and its subsidiaries (“the Group”) are the milling of wheat and
production of wheat products.

Dangote Pasta Limited and Dangote Noodles Limited are subsidiaries of Dangote Flour Mills Plc. Dangote Flour
Mills Plc produces bread flour, confectionery flour, semolina and wheat meal.

1.3 Accounting period

The reporting period covered by the consolidated and separate financial statements is 01 October 2015 to 31
December 2016. The financial year of "The Group" was changed from 30 September to 31 December following a
change in the Company's ownership.

The financial statements for 2015 covered the period from 01 October 2014 to 30 September 2015.

14 Going concern

The consolidated and separate financial statements have been prepared on a going concern basis which
assumes realization of assets and discharge of liabilities in the normal course of business in the foreseeable
future.

Total group assets exceeded total group liabilities as at 31 December, 2016 by N24.2 billion (In 2015, total group
liabilities exceeded total group assets by N3.1 billion). Group current assets exceeded current liabilities as at 31
December, 2016 by N2.3 billion (group current liabilities exceeded current asset as at September 30, 2015 by
N28.4 billion). Included in current and non-current liabilities is a loan of N8.1billion (2015: N11.2 billion)
advanced by the parent company. The Group recognised a profit for the 15 months ended 31 December, 2016 of
N10.6 billion (2015: N12.5 billion loss) which has resulted in a reduction of the accumulated losses to N12.4
billion at 31 December, 2016 (2015: N23.1 billion).

1.5 Statement of compliance with IFRS

The consolidated and separate financial statements have been prepared in accordance with the International
Financial Reporting Standards.
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DANGOTE FLOUR MILLS PLC
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER, 2016

2 Summary of accounting policies
2.1 Basis of measurement

The consolidated and separate financial statements have been prepared on the historical cost basis, as
explained in the accounting policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technique. In estimating the fair value of an asset or a
liability, the Group takes into account the characteristics of the asset or liability if market participants would take
those characteristics into account when pricing the asset or liability at the measurement date. Fair value for
measurement and/or disclosure purposes in these consolidated financial statements is determined on such a
basis, except for share-based payment transactions that are within the scope of IFRS 2, leasing transactions that
are within the scope of IAS 17, and measurements that have some similarities to fair value but are not fair value,
such as net realisable value in IAS 2 or value in use in IAS 36.

In addition, for financial reporting purposes, fair value measurements are categorised into level 1, 2 or 3 based
on the degree to which the inputs to the fair value measurements are observable and the significance of the
inputs to the fair value measurement in its entirety, which are described as follows:

. Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the
entity can access at the measurement date;

. Level 2 inputs are inputs, other than quoted prices included within level 1, that are observable for the
asset or liability, either directly or indirectly; and

° Level 3 inputs are unobservable inputs for the asset or liability.
2.2 Presentation of financial statements in accordance with IAS 1 (revised 2007)

The consolidated and separate financial statements are presented in accordance with IAS 1 Presentation of
Financial Statements (revised 2007).

2.3 Consolidation
2.3.1 Basis of consolidation

The consolidated and separate financial statements incorporate the consolidated and separate financial
statements of the Group and all its subsidiaries which are controlled by the Group.

The Group has control of an investee when it has power over the investee; it is exposed to or has
rights to variable returns from involvement with the investee; and it has the ability to use its power over the
investee to affect the amount of the investor's returns.

The results of subsidiaries are included in the consolidated and separate financial statements from the effective
date of acquisition to the effective date of disposal.

Adjustments are made when necessary to the consolidated and separate financial statements of subsidiaries
to bring their accounting policies in line with those of the Group.

All intra-group transactions, balances, income and expenses are eliminated in full on consolidation.
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DANGOTE FLOUR MILLS PLC
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER, 2016

Non-controlling interests in the net assets of consolidated subsidiaries are identified and recognised separately
from the Group's interest therein, and are recognised within equity. Losses of subsidiaries attributable to non-
controlling interests are allocated to the non- controlling interest even if this results in a debit balance being
recognised for non-controlling interest.

Transactions which result in changes in ownership levels, where the Group has control of the subsidiary
both before and after the transaction are regarded as equity transaction and are recognised directly in the
statement of changes in equity.

The difference between the fair value of consideration paid or received and the movement in non-controlling
interest for such transactions is recognised in equity attributable to the owners of the parent.

Where a subsidiary is disposed of and a non-controlling shareholding is retained, the remaining investment is
measured to fair value with the adjustment to fair value recognised in profit or loss as part of the gain or loss on
disposal of the controlling interest.

If the Group loses control over a subsidiary, it:
e Derecognises the assets (including goodwill) and liabilities of the subsidiary;
* Derecognises the carrying amount of any non-controlling interest;
* Derecognises the cumulative translation differences, recorded in equity;
* Recognises the fair value of the consideration received;
® Recognises the fair value of any investment retained;
® Recognises any surplus or deficit in profit or loss; and
e Reclassifies the parent's share of components previously recognised in other comprehensive income to
profit or loss.

2.3.2 Business combinations

Business combinations are accounted for using the acquisition method. The value of an acquisition is measured
as the aggregate of the consideration transferred, measured at acquisition date fair value and the amount of any
non-controlling interest in the acquiree. For each business combination, the acquirer measures the non-
controlling interest in the acquiree either at fair value or at the proportionate share of the acquiree's identifiable
net assets. Acquisition costs incurred are expensed.

When the Group acquires a business, it assess the financial assets and liabilities assumed for appropriate
classification and designation in accordance with the contractual terms, economic circumstances and
pertinent conditions as at the acquisition date. This includes the separation of embedded derivatives in
host contracts by the acquiree.

If the business combination is achieved in stages, the acquisition date fair value of the acquirer's previously held
equity interest in the acquiree is re-measured to fair value as at the acquisition date through profit or loss.

Any contingent consideration to be transferred by the acquirer is recognised at fair value at the acquisition date.
Subsequent changes to the fair value of the contingent consideration which is deemed to be an asset or liability,
is recognised in accordance with IAS 39 either in profit or loss or as charge to other comprehensive income. If the
contingent consideration is classified as equity, it is not remeasured until it is finally settled within equity. In
instances where the contingent consideration does not fall within the scope of IAS 39, it is measured in
accordance with the appropriate IFRS.

24 Interests in subsidiaries
Company separate financial statements

In the company's separate financial statements, investments in subsidiaries are carried at cost less any
accumulated impairment.
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DANGOTE FLOUR MILLS PLC
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER, 2016

The cost of an investment in a subsidiary is the aggregate of:
. the fair value, at the date of exchange, of assets given, liabilities incurred or assumed, and equity
instruments issued by the company; plus
] any costs directly attributable to the purchase of the subsidiary.

An adjustment to the cost of a business combination contingent on future events is included in the
cost of the combination if the adjustment is probable and can be measured reliably.

2.5 Translation of foreign currencies
2.5.1 Functional and presentation currency

Items included in the consolidated and separate financial statements of each of the Group entities are measured
using the currency of the primary economic environment in which the entity operates (functional currency).

The consolidated and separate financial statements are presented in Naira which is the Group's functional and
presentation currency.

2.5.2 Foreign currency transactions

A foreign currency transaction is recorded, on initial recognition in Naira, by applying to the foreign currency
amount the spot exchange rate between the functional currency and the foreign currency at the date of the
transaction.

At the end of the reporting period:
o foreign currency monetary items are translated using the closing rate;
5 non-monetary items that are measured in terms of historical cost in a foreign currency are translated
using the exchange rate at the date of the transaction; and
. non-monetary items that are measured at fair value in a foreign currency are translated using the
exchange rates at the date when the fair value was determined.

Exchange differences arising on the settlement of monetary items or on translating monetary items at rates
different from those at which they were translated on initial recognition during the period or in previous
consolidated and separate financial statements are recognised in profit or loss in the period in which they arise.

When a gain or loss on a non-monetary item is recognised to other comprehensive income and accumulated
in equity, any exchange component of that gain or loss is recognised to other comprehensive income and
accumulated in equity. When a gain or loss on a non- monetary item is recognised in profit or loss, any exchange
component of that gain or loss is recognised in profit or loss.

Cash flows arising from transactions in a foreign currency are recorded in Naira by applying to the foreign
currency amount the exchange rate between the Naira and the foreign currency at the date of the cash flow.

2.6 Segment reporting

The Group has reportable segments that comprise the structure used by the chief operating decision-
maker ("“CODM") to make key operating decisions and assess performance. The Group's reportable
segments are operating segments that are differentiated by the activities that each undertakes and the
products they manufacture and market (referred to as business segments).

The Group evaluates the performance of its reportable segments based on operating profit. The Group accounts
for inter-segment sales and transfers as if the sales and transfers were entered into under the same terms and
conditions as would have been entered into in a market related transaction.
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DANGOTE FLOUR MILLS PLC
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER, 2016

The financial information of the Group's reportable segments is reported to the CODM for purposes of making
decisions about allocating resources to the segment and assessing its performance.

The basis of segmental reporting has been set out in note 38.
2.7 Property, plant and equipment
The cost of an item of property, plant and equipment is recognised as an asset when:

it is probable that future economic benefits associated with the item will flow to the company; and
° the cost of the item can be measured reliably.

Property, plant and equipment is initially measured at cost.

Property, plant and equipmentis carried at cost, excluding the costs of day-to-day servicing, less
accumulated depreciation and any impairment losses. Assets subject to finance lease agreements are
capitalised at the lower of the fair value of the asset and the present value of the minimum lease payments.

Where an item of Property, plant and equipment comprises major components with different useful lives, the
components are accounted for as separate assets. Expenditure incurred on major inspection and overhaul, or to
replace an item, is also accounted for separately if the recognition criteria are met.

The useful lives of items of property, plant and equipment have been assessed as follows:

Classes Average useful life (years)
Freehold land Not depreciated

Leasehold land and buildings 50

Plant and machinery 15

Furniture and fixtures

5
Motor vehicles 4
Computer equipment 3

5

Tools and equipments

The residual value, useful life and depreciation method of each asset are reviewed at the end of each reporting
period. If the expectations differ from previous estimates, the change is accounted for as a change in accounting
estimate.

The depreciation charge for each period is recognised in profit or loss unless it is included in the carrying
amount of another asset.

The gain or loss arising from the derecognition of an item of property, plant and equipment is included in profit
or loss when the item is derecognised. The gain or loss arising from the derecognition of an item of property,
plant and equipment is determined as the difference between the net disposal proceeds, if any, and the carrying
amount of the item.

2.8 Intangible assets

An intangible asset is recognised when:

o it is probable that the expected future economic benefits that are attributable to the asset will flow to
the entity; and
. the cost of the asset can be measured reliably.
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DANGOTE FLOUR MILLS PLC
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER, 2016

Intangible assets acquired separately are measured on initial recognition at cost. The cost of an intangible asset
acquired in a business combination is the fair value at the date of acquisition.

Subsequently, intangible assets are carried at cost less any accumulated amortisation and accumulated
impairment losses. Unless internally generated costs meet the criteria for development costs eligible for
capitalisation in terms of IAS 38 (refer to research and development costs accounting policy below), all internally
generated intangible assets are expensed as incurred.

De-recognition of intangible assets

An intangible asset is derecognised on disposal; or when no future economic benefits are expected from its use.
Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognised in profit or loss when the asset is
derecognised.

The amortisation period and the amortisation method for intangible assets are reviewed every period-end.

Reassessing the useful life of an intangible asset with a finite useful life after it was classified as indefinite is an
indicator that the asset may be impaired. As a result the asset is tested for impairment and the remaining
carrying amount is amortised over its useful life.

29 Impairment of assets

The Group assesses at each end of the reporting period whether there is any indication that an asset
may be impaired. If any such indication exists, the Group estimates the recoverable amount of the asset.

Irrespective of whether there is any indication of impairment, the Group also:
o tests intangible assets with an indefinite useful life or intangible assets not yet available for use for
impairment annually by comparing its carrying amount with its recoverable amount. This impairment
test is performed during the annual period and at the same time every period.

If there is any indication that an asset may be impaired, the recoverable amount is estimated for the individual
asset. If it is not possible to estimate the recoverable amount of the individual asset, the recoverable amount of
the cash-generating unit to which the asset belongs is

determined.

The recoverable amount of an asset or a cash-generating unit is the higher of its fair value less costs to sell and its
value in use.

If the recoverable amount of an asset is less than its carrying amount, the carrying amount of the asset is
reduced to its recoverable amount. That reduction is an impairment loss.

An impairment loss of assets carried at cost less any accumulated depreciation or amortisation is recognised
immediately in profit or loss.
Any impairment loss of a revalued asset is treated as a revaluation decrease.

An entity assesses at each reporting date whether there is any indication that an impairment loss recognised in
prior periods for assets other than goodwill may no longer exist or may have decreased. If any such indication
exists, the recoverable amounts of those assets are estimated.

The increased carrying amount of an asset other than goodwill attributable to a reversal of an impairment loss
does not exceed the carrying amount that would have been determined had no impairment loss been
recognised for the asset in prior periods.

A reversal of an impairment loss of assets carried at cost less accumulated depreciation or amortisation other
than goodwill is recognised immediately in profit or loss. Any reversal of an impairment loss of a revalued asset is
treated as a revaluation increase.
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DANGOTE FLOUR MILLS PLC
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER, 2016

2.10 Financial instruments
Classification

The Group classifies financial assets and financial liabilities into the following categories:

. Financial assets at fair value through profit or loss - designated

J Loans and receivables

. Available-for-sale financial assets

. Financial liabilities at fair value through profit or loss - designated
) Financial liabilities measured at amortised cost

Classification depends on the purpose for which the financial instruments were obtained / incurred and takes
place at initial recognition.

Classification is re-assessed on an annual basis, except for derivatives and financial assets designated as at fair
value through profit or loss, which shall not be classified out of the fair value through profit or loss category.

Description of asset/liability Classification

Investments Available-for-sale

Derivatives Financial instruments at fair value through profit or loss
Loans and advances receivable Loans and receivables

Loans to subsidiaries Loans and receivables

Trade and other receivables Loans and receivables

Cash and cash equivalents Loans and receivables

Loans payable and borrowings Financial liabilities at amortised cost

Trade and other payables Financial liabilities at amortised cost

Loans from subsidiaries Financial liabilities at amortised cost

Initial recognition and measurement

Financial instruments are recognised initially when the Group becomes a party to the contractual provisions of
the instruments.

The Group classifies financial instruments, or their component parts, on initial recognition as a financial asset, a
financial liability or an equity instrument in accordance with the substance of the contractual arrangement.

Financial instruments are measured initially at fair value, except for equity investments for which a fair value is
not determinable, which are measured at cost and are classified as available-for-sale financial assets.

For financial instruments which are not at fair value through profit or loss, transaction costs are included in the
initial measurement of the instrument.

Transaction costs on financial instruments at fair value through profit or loss are recognised in profit or loss.
Regular way purchases of financial assets are accounted for at trade date.
Subsequent measurement

Financial instruments at fair value through profit or loss are subsequently measured at fair value, with gains and
losses arising from changes in fair value being included in profit or loss for the period.

Dividend income is recognised in profit or loss as part of other income when the Group's right to receive
payment is established.

Loans and receivables are subsequently measured at amortised cost, using the effective interest method, less

accumulated impairment losses.
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DANGOTE FLOUR MILLS PLC
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER, 2016

Available-for-sale financial assets are subsequently measured at fair value. This excludes equity investments for
which a fair value is not determinable, which are measured at cost less accumulated impairment losse

2.10 Financial instruments

Gains and losses arising from changes in fair value are recognised in other comprehensive income and
accumulated in equity until the asset is disposed of or determined to be impaired. Interest on available-for-sale
financial assets calculated using the effective interest method is recognised in profit or loss as part of other
income. Dividends received on available-for-sale equity instruments are recognised in profit or loss as part of
other income when the Group's right to receive payment is established.

Changes in fair value of available-for-sale financial assets denominated in a foreign currency are analysed
between translation differences resulting from changes in amortised cost and other changes in the
carrying amount. Translation differences on monetary items are recognised in profit or loss, while
translation differences on non-monetary items are recognised in other comprehensive income and
accumulated in equity.

Financial liabilities at amortised cost are subsequently measured at amortised cost, using the effective interest
method.

Derecognition

Financial assets are derecognised when the rights to receive cash flows from the investments have expired or
have been transferred and the Group has transferred substantially all risks and rewards of ownership.

Fair value determination

The fair values of quoted investments are based on current bid prices. If the market for a financial asset is not
active (and for unlisted securities), the Group establishes fair value by using valuation techniques. These
include the use of recent arm's length transactions, reference to other instruments that are substantially the
same, discounted cash flow analysis, and option pricing models making maximum use of market inputs and
relying as little as possible on entity-specific inputs.

Impairment of financial assets

At each reporting date the Group assesses all financial assets, other than those at fair value through profit or
loss, to determine whether there is objective evidence that a financial asset or group of financial assets has been
impaired.

For amounts due to the Group, significant financial difficulties of the debtor, probability that the debtor will
enter bankruptcy and default of payments are all considered indicators of impairment.

In the case of equity securities classified as available-for-sale, a significant or prolonged decline in the fair value
of the security below its cost is considered an indicator of impairment. If any such evidence exists for
available-for-sale financial assets, the cumulative loss - measured as the difference between the acquisition
cost and current fair value, less any impairment loss on that financial asset previously recognised in profit or loss
- is removed from equity as a reclassification adjustment to other comprehensive income and recognised in
profit or loss.

Impairment losses are recognised in profit or loss.

Impairment losses are reversed when an increase in the financial asset's recoverable amount can be
related objectively to an event occurring after the impairment was recognised, subject to the restriction that
the carrying amount of the financial asset at the date that the impairment is reversed shall not exceed what the
carrying amount would have been had the impairment not been recognised.
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DANGOTE FLOUR MILLS PLC
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER, 2016

Reversals of impairment losses are recognised in profit or loss except for equity investments classified as
available-for-sale

Impairment losses are also not subsequently reversed for available-for-sale equity investments which are held at
cost because fair value was not determinable.

Where financial assets are impaired through use of an allowance account, the amount of the loss is recognised in
profit or loss within operating expenses. When such assets are written off, the write off is made against the
relevant allowance account. Subsequent recoveries of amounts previously written off are credited against
operating expenses.

Financial instruments designated as available-for-sale

In the case of equity investments classified as available-for-sale, objective evidence would include a significant
or prolonged decline in the fair value of the investment below its cost. “Significant” is to be evaluated against the
original cost of the investment and 'prolonged' against the period in which the fair value has been below its
original cost. Factors taken into consideration would include external market and economic outlook reports,
observable trends and cyclicality.

If an available-for-sale asset is impaired, the amount transferred from other comprehensive income to profit or
loss is: (a) the difference between the asset's acquisition cost (net of any principal payments and amortisation);
and (b) its current fair value, less any impairment loss previously recognised in profit or loss.

Reversals in respect of equity instruments classified as available-for-sale are not recognised in profit or loss.
Reversals of impairment losses on debt instruments are reversed through profit or loss if the increase in fair value
of the instrument can be objectively related to an event occurring after the impairment loss was recognised in
profit or loss.

Loans to/(from) group companies

These include loans to and from holding companies, fellow subsidiaries, subsidiaries, joint ventures and
associates and are recognised initially at fair value plus direct transaction costs.

Loans to group companies are classified as loans and receivables.
Loans from group companies are classified as financial liabilities measured at amortised cost.
Trade and other receivables

Trade receivables are measured at initial recognition at fair value, and are subsequently measured at amortised
cost using the effective interest rate method. Appropriate allowances for estimated irrecoverable amounts are
recognised in profit or loss when there is objective evidence that the asset is impaired. Significant financial
difficulties of the debtor, probability that the debtor will enter bankruptcy or financial reorganisation, and
default or delinquency in payments (more than 30 days overdue) are considered indicators that the trade
receivable is impaired. The allowance recognised is measured as the difference between the asset's carrying
amount and the present value of estimated future cash flows discounted at the effective interest rate computed
at initial recognition.

The carrying amount of the asset is reduced through the use of an allowance account, and the amount of the loss
is recognised in profit or loss within operating expenses. When a trade receivable is uncollectable, it is written off
against the allowance account for trade receivables. Subsequent recoveries of amounts previously written off

are credited against operating expenses in profit or loss.

Trade and other receivables are classified as loans and receivables.
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Trade and other payables

Trade payables are initially measured at fair value, and are subsequently measured at amortised cost, using the
effective interest rate method.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits, and other short-term highly liquid
investments that are readily convertible to a known amount of cash and are subject to an insignificant risk of
changes in value. These are initially and subsequently recorded at fair value.

Bank overdraft and borrowings

Bank overdrafts and borrowings are initially measured at fair value, and are subsequently measured at
amortised cost, using the effective interest rate method. Any difference between the proceeds (net of
transaction costs) and the settlement or redemption of borrowings is recognised over the term of the
borrowings in accordance with the Group's accounting policy for borrowing costs.

Derivatives

Derivatives are financial instruments whose value changes in response to an underlying factor, require little or no
net investment and are settled at a future date. Derivatives, other than those arising on designated hedges, are
measured at fair value with changes in fair value being recognised in profit or loss.

Derivative financial instruments, which are not designated as hedging instruments, consisting of foreign
exchange contracts and interest rate swaps, are initially measured at fair value on the contract date, and are re-
measured to fair value at subsequent reporting dates.

2.11 Inventories

Inventories are measured at the lower of cost and net realisable value. Costs incurred in bringing each product to
its present location and conditions are accounted for as follows:

Raw materials Weighted average cost Weighted average cost

Finished goods and work-in-progress Cost of direct material and labour and a proportion of
manufacturing overheads based on normal operating
capacity but excluding borrowing costs

Consumables are written down with regard to their age, condition and utility.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated
costs of completion and the estimated costs necessary to make the sale.

The cost of inventories comprises of all costs of purchase, costs of conversion and other costs incurred in
bringing the inventories to their present location and condition.

2.12 Non-current assets held for sale and discontinued operations

Non-current assets and disposal groups are classified as held for sale if their carrying amount will be recovered
through a sale transaction rather than through continuing use. This condition is regarded as met only when the
sale is highly probable and the asset (or disposal group) is available for immediate sale in its present condition.
Management must be committed to the sale, which should be expected to qualify for recognition as a
completed sale within one year from the date of classification.
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Non-current assets held for sale (or disposal group) are measured at the lower of its carrying amount and fair
value less costs to sell.

A non-current asset is not depreciated (or amortised) while it is classified as held for sale, or while it is part of a
disposal group classified as held for sale.

Interest and other expenses attributable to the liabilities of a disposal group classified as held for sale are
recognised in profit or loss.

A discontinued operation is a separate major line of business or geographical area of operation that has been
disposed of, or classified as held-for-sale, as part of a single coordinated plan. Alternatively, it could be a
subsidiary acquired exclusively with a view to resale. In the consolidated income statement of the reporting
period and of the comparable period, income and expenses from discontinued operations are reported
separate from income and expenses from continuing activities down to the level of profit after taxes, even when
the Group retains a non-controlling interest in the subsidiary after the sale. The resulting profit or loss (after
taxes) is reported separately in the income statement.

2.13  Provisions and contingencies

Provisions are recognised when:

. the Group has a present obligation as a result of a past event;

) it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation; and

. a reliable estimate can be made of the obligation.

The amount of a provision is the present value of the expenditure expected to be required to settle the
obligation.

Where some or all of the expenditure required to settle a provision is expected to be reimbursed by another
party, the reimbursement shall be recognised when, and only when, it is virtually certain that reimbursement
will be received if the entity settles the obligation. The reimbursement shall be treated as a separate asset. The
amount recognised for the reimbursement shall not exceed the amount of the provision.

Where the Group expects some or all of a provision to be reimbursed, for example under an insurance contract,
the reimbursement is recognised as a separate asset, but only when the reimbursement is virtually certain. The
expense relating to any provision is presented in the income statement net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects the risks specific to the liability. Where discounting is used, the increase in the provision due to the
passage of time is recognised as a finance cost.

Contingent assets

A contingent asset is a possible asset that arises from past events and whose existence will be
confirmed by the occurrence or non- occurrence of one or more uncertain future events not wholly within
the control of the Company. Contingent assets are not recognised as assets.

Contingent liabilities

Contingent liability is a possible obligation that arises from past events and whose existence will be confirmed
by the occurrence or non- occurrence of one or more uncertain future events not wholly within the

control of the Company. Alternatively, it may be a present obligation that arises from past events but
is not recognised because an outflow of economic benefits to settle the obligation is not probable, or
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the amount of the obligation cannot be measured with sufficient reliability. Contingent liabilities are
not recognised as liabilities unless they are acquired as part of a business combination.

2.14 Leases

At inception date an arrangement is assessed to determine whether it is, or contains, a lease. An arrangement is
accounted for as a lease where it is dependent on the use of a specific asset and it conveys the right to use that
asset.

A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership.
A lease is classified as an operating lease if it does not transfer substantially all the risks and rewards incidental to
ownership. Finance lease assets and liabilities are recognised at the lower of the fair value of the leased
property or the present value of the minimum lease payments. Finance lease payments are allocated,
using the effective interest method, between the lease finance cost, which is included in financing costs, and the
capital repayment, which reduces the liability to the lessor.

Capitalised lease assets are depreciated in line with the Group's stated depreciation policy. If there is no
reasonable certainty that the Group will obtain ownership by the end of the lease term, the asset is depreciated
over the shorter of its estimated useful life and lease term.

Operating leases are those leases which do not fall within the scope of the definition of a finance lease.
Operating lease rentals are charged against trading profit on a straight-line basis over the lease term.

2.15 Revenue

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership have passed
to the buyer, usually on dispatch of the goods, unless the Group is responsible for delivery, in which case the sale
of goods is recognised on delivery.

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Group and the
revenue can be reliably measured. Revenue is measured at the fair value of the consideration
received/receivable excluding value-added tax, normal discounts, rebates, settlement discounts, promotional
allowances, and internal revenue which is eliminated on consolidation.

The Group assesses its revenue arrangements against specific criteria in order to determine if it is acting as
principal or agent.

2.16 Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily
takes a substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the
respective assets. All other borrowing costs are expensed in the period they occur. Borrowing costs consist
of interest and other costs that an entity incurs in connection with the borrowing of funds. Qualifying
assets generally take two years to get ready for their intended use.

2.17 Tax
Income tax expenses

Current and deferred taxes are recognised as income or an expense and included in profit or loss for the period,
except to the extent that the tax arises from:

3 a transaction or event which is recognised, in the same or a different period, to other comprehensive
income, or
° a business combination.
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Current tax and deferred taxes are charged or credited to other comprehensive income if the tax relates to items
that are credited or charged, in the same or a different period, to other comprehensive income.

Current tax and deferred taxes are charged or credited directly to equity if the tax relates to items that are
credited or charged, in the same or a different period, directly in equity.

Current tax assets and liabilities

Current tax for current and prior periods is, to the extent unpaid, recognised as a liability. If the amount already
paid in respect of current and prior periods exceeds the amount due for those periods, the excess is recognised
as an asset.

Current tax liabilities (assets) for the current and prior periods are measured at the amount expected to be paid
to/(recovered from) the tax authorities, using the tax rates (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

Deferred tax assets and liabilities

A deferred tax liability is recognised for all taxable temporary differences, except to the extent that the deferred
tax liability arises from the initial recognition of an asset or liability in a transaction which at the time of the
transaction, affects neither accounting profit nor taxable profit/(tax loss).

A deferred tax asset is recognised for all deductible temporary differences to the extent that it is probable
that taxable profit will be available against which the deductible temporary difference can be utilised. A deferred
tax asset is not recognised when it arises from the initial recognition of an asset or liability in a transaction at the
time of the transaction, affects neither accounting profit nor taxable profit /(tax loss).

A deferred tax asset is recognised for the carry forward of unused tax losses and unused STC credits to the extent
that it is probable that future taxable profit will be available against which the unused tax losses and unused STC
credits can be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the
asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

Value added tax

Revenues, expenses and assets are recognised net of the amount of value added tax except:

J where the value added tax incurred on a purchase of assets or services is not recoverable from the
taxation authority, in which case the value added tax is recognised as part of the cost of acquisition of
the asset or as part of the expense

c receivables and payables that are stated with the amount of value added tax included.

The net amount of value added tax recoverable from, or payable to, the taxation authority is included as part of
receivables or payables in the statement of financial position.

2.18 Employee benefits

A liability is recognised when an employee has rendered services for benefits to be paid in the future, and an
expense when the entity consumes the economic benefit arising from the service provided by the employee.
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Short-term employee benefits

The cost of short-term employee benefits, (those payable within 12 months after the service is rendered, such as
paid vacation leave and sick leave, bonuses, and non-monetary benefits such as medical care), are recognised in
the period in which the service is rendered and are not discounted.

Defined contribution plans

The contribution paid by the Company is recognised as an expense. If the employee has rendered the service,
but the contribution has not yet been paid, the amount payable is recognised as a liability.

Defined benefit plans

For defined benefit plans, the Company's contributions were based on the recommendations of independent
actuaries and the liability measured using the projected unit credit method, up to the date of cessation of the
scheme on 30th September, 2012.

Actuarial gains and losses were recognised in the income statement when the net cumulative unrecognised
actuarial gains and losses for each individual plan at the end of the previous reporting period exceed 10% of the
higher of the defined benefit obligation and the fair value of plan assets at that date. These gains or losses
were recognised over the expected average remaining working lives of the employees participating in the
plans.

Past-service costs were recognised as an expense on a straight-line basis over the average period until the
benefits became vested. If the benefits vested immediately following the introduction of, or changes to, a
defined benefit plan, the past-service cost was recognised immediately.

On cessation of the scheme, it was agreed that the frozen liability at closure would be paid into an
independently administered fund, as a contribution to a defined contribution plan.

2.19 Events after the reporting date
Amounts recognised in the financial statements are adjusted to reflect significant events arising after the
reporting date, but before the financial statements are authorised for issue, provided there is evidence of

conditions that existed at the reporting date. Events after the reporting date that are indicative of conditions
that arose after the reporting date are dealt with by way of a disclosure in the notes to the financial statements.
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3 Significant judgements and sources of estimation uncertainty

In preparing the consolidated and separate financial statements, management is required to make estimates

and assumptions that affect the amounts represented in the consolidated and separate financial statements and
related disclosures. Use of available information and the application of judgement is inherent in the formation of
estimates. Actual results in the future could differ from these estimates which may be material to the
consolidated and separate financial statements. Significant judgements include:

3.1 Significant Judgments
Revenue recognition

In making judgment, the directors considers the detailed criteria for the recognition of revenue from the sale of
goods set out in IAS 18 and in particular whether the Group had transferred to the buyer the significant risks and
rewards of ownership of the goods.

Expected manner of realisation for deferred tax

Deferred tax assets are recognised for all unused tax losses to the extent that it is probable that taxable profit will
be available against which the losses can be utilised. Significant management judgement is required to
determine the amount of deferred tax assets that can beb recognised, based upon the likely timing and level of
future taxable profits together with future tax planning strategies. Refer note 17 —Deferred tax.

3.2 Sources of estimation uncertainty
Trade receivables

The Group assesses its trade receivables for impairment at the end of each reporting period. In determining
whether an impairment loss should be recorded in profit or loss, the Group makes judgements as to whether
there is observable data indicating a measurable decrease in the estimated future cash flows from a financial
asset.

The impairment for trade receivables is calculated on a portfolio basis, based on historical loss ratios, adjusted
for national and industry- specific economic conditions and other indicators present at the reporting date that
correlate with defaults on the portfolio. These annual loss ratios are applied to loan balances in the portfolio and
scaled to the estimated loss emergence period.

The Group makes allowance for doubtful debts based on an assessment of the recoverability of receivables.
Allowances are applied to receivables where events or changes in circumstances indicate that the carrying
amounts may not be recoverable. Management specifically analysed historical bad debts, customer
concentrations, customer creditworthiness, current economic trends and changes in customer

payment terms when making a judgment to evaluate the adequacy of the allowance of doubtful debts of
receivables. Where the expectation is different from the original estimate, such difference will impact the
carrying value of receivables.

Residual values and useful lives of tangible and intangible assets

Residual values and useful lives of tangible and intangible assets are assessed on an annual basis. Estimates and
judgements in this regard are based on historical experience and expectations of the manner in which assets are
to be used, together with expected proceeds likely to be realised when assets are disposed of at the end of their
useful lives. Such expectations could change over time and therefore impact both depreciation charges and
carrying values of tangible and intangible assets in the future.
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Carrying value of intangible assets

Intangible assets are tested for impairment annually or more frequently if there is an indicator of impairment.
Tangible assets and finite life intangible assets are tested when there is an indicator of impairment. The
calculation of the recoverable amount requires the use of estimates and assumptions concerning the
future cash flows which are inherently uncertain and could change over time. In addition, changes in
economic factors, such as discount rates, could also impact this calculation.

Impairment of assets

The Group assesses tangible and intangible assets, excluding goodwill, development assets not yet
available for use and indefinite life intangible assets, at each reporting date for an indication that an asset
may be impaired. If such an indication exists, the recoverable amount is estimated as the higher of the fair value
less costs to sell and the value in use. If the carrying value exceeds the recoverable amount, the asset is impaired
and is written down to the recoverable amount. Where it is not possible to estimate the recoverable amount of
an individual asset, the recoverable amount of the cash-generating unit to which the asset belongs is estimated.

In assessing value in use, the estimated future cash flows are discounted to their present value using an
appropriate discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. In determining fair value less costs to sell, the hierarchy is firstly a binding arm's length sale,
then the market price if the asset is traded in an active market, and lastly recent transactions for similar assets.

Impairment losses of continuing operations are recognised in profit or loss in those expense categories
consistent with the function of the impaired asset.

The key assumptions below are based on management's experience and expectations. Based on this experience
and the well-established brands the Group owns, management considers forecast cash flow periods of five

years to be appropriate. This led to no recognition of impairment as all assets are fully utilised based on capacity
and partial reversal of the previous impairment charged.

The Group applies a discounted cash flow methodology (value in use) to assess tangible assets for impairment.
This methodology entails a calculation of the present value of future cash flows generated by applicable
cash-generating units over a period of five years and incorporates a terminal growth rate. These cash flows
have been based on the approved budget for the 2017 financial year which include assumptions on profit before
interest and tax, depreciation, working capital movements, capital maintenance expenditure, an appropriate
discount rate and a terminal growth rate.

The Group has calculated a weighted average cost of capital (WACC) which is utilised as a basis for performing
the value-in-use calculation.

The discount rate utilised for the purposes of the impairment testing is 19.7% (2015: 17.6%).

In determining the growth rate, consideration is given to the growth potential of the respective CGU. As part of
this assessment, a prudent outlook is adopted that mirrors an inflationary increase in line with the consumer
price index and real growth expected within the specific market. Based on these factors, the nominal price
growth rates applied for the purposes of the impairment testing ranges between 11% and 14%. Volume
growth assumptions are based on management's best estimates of known strategies and future plans
to grow the business. The terminal growth rate applied on EBITDA is 6%.

The amount of impairment reversal recognised this year of the Flour mothballed plant in Kano based on capacity
utilization is N1.05 billion.

In 2015, the amount of the loss recognized was :
Flour — N1.43 billion - mothballed plant in Kano
Pasta — NO0.68 billion - CGU based on excess capacity
Noodles — NO.55 billion - CGU based on excess capacity
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Following the decision taken in relations to the Noodles business, as disclosed in Notes 39 & 40, the
company's management have determined that the consideration of the value in use is no longer relevant in
determining the recoverable amount of the PPE in Dangote Noodles Limited. As at the time of approval of these
financial statements, it was concluded that the recoverable amount of the fixed assets in that company, will be at
least equal to its book value, but as the final sales price is yet to be agreed, and is hence contigent upon future
agreement, management considered that no increase in the recoverable amount should be recognised.

Impairment of investment in subsidiaries

For Dangote Pasta Limited, management assessed the investment in its subsidiaries and amounts receivable
from subsidiaries by considering the same discounted future cash flows for. This led to no further impairment in
Dangote Pasta Limited other than that already recognised in prior years.

The investment in Dangote Noodles Limited was fully impaired in 2015 and management is considering an
alternative approach to the operations (please see disclosures in Notes 39 & 40).

Provisions

Best estimates, being the amount that the Group would rationally pay to settle the obligation, are recognised as
provisions at the reporting date. Risks, uncertainties and future events, such as changes in law and technology,
are taken into account by management in determining the best estimates.

Where the effect of discounting is material, provisions are discounted. The discount rate used is the pre-tax
rate that reflects current market assessments of the time value of money and, where appropriate, the risks
specific to the liability, all of which requires management estimation.

The establishment and review of the provisions requires significant judgement by management as to whether or
not a reliable estimate can be made of the amount of the obligation. The Group is required to record provisions
for legal or constructive contingencies when the contingency is probable of occurring and the amount of the
loss can be reasonably estimated. Liabilities provided for legal matters require judgements regarding

projected outcomes and ranges of losses based on historical experience and recommendations of legal
counsel.

Litigation is however unpredictable and actual costs incurred could differ materially from those estimated at the
reporting date.

Allowance for slow moving, damaged and obsolete stock
Reviews are made periodically by management on damaged, obsolete and slow moving inventories. These

reviews require judgment and estimates. Possible changes in these estimates could result in revisions to the
valuation of inventories.
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4. New Standards and Interpretations
41 Standards and interpretations effective and adopted in the current year

For amendments effective for financial year beginning on or after January 1, 2016, the group has elected to
adopt in the current year.

The group has adopted the following standards and interpretations that are effective for the current financial
year and that are relevant to
its operations:

Amendment to IFRS 5: Non-current Assets Held for Sale and Discontinued Operations: Annual
Improvements project

The amendment clarifies that non-current assets held for distribution to owners should be treated consistently
with non-current assets held for sale. It further specifies that if a non-current asset held for sale is reclassified as a
non-current asset held for distribution to owners or visa versa, that the change is considered a continuation of
the original plan of disposal.

The effective date of the group is for years beginning on or after 1 January, 2016.

The group has adopted the amendment for the first time in the 2016 consolidated and separate financial
statements.

The impact of the amendment is not material.

Amendment to IFRS 7: Financial Instruments: Disclosures: Annual Improvements project

The amendment provides additional guidance regarding transfers with continuing involvement. Specifically, it
provides that cash flows excludes cash collected which must be remitted to a transferee. It also provides that
when an entity transfers a financial asset but retains the right to service the asset for a fee, that the entity should
apply the existing guidance to consider whether it has continuing involvement in the asset.

The effective date of the group is for years beginning on or after 1 January, 2016.

The group has adopted the amendment for the first time in the 2016 consolidated and separate financial
statements.

The impact of the amendment is not material.
Amendment to IAS 19: Employee Benefits: Annual Improvements project

The amendment clarifies that when a discount rate is determined for currencies where there is no deep market in
high quality corporate bonds, then market yields on government bonds in that currency should be used.

The effective date of the group is for years beginning on or after 1 January, 2016.

The group has adopted the amendment for the first time in the 2016 consolidated and separate financial
statements.

The impact of the amendment is not material.
Disclosure Initiative: Amendment to IAS 1: Presentation of Financial Statements

The amendment provides new requirements when an entity presents subtotals in addition to those required by
IAS 1 in its consolidated and separate financial statements. It also provides amended guidance concerning the

DANGOTE

FLOUR MILLS PLC



ANNUAL REPORT & ACCOUNTS 2016 70

DANGOTE FLOUR MILLS PLC
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
I FOR THE YEAR ENDED 31 DECEMBER, 2016

order of presentation of the notes in the consolidated and separate financial statements, as well as guidance for
identifying which accounting policies should be included. It further clarifies that an entity's share of
comprehensive income of an associate or joint venture under the equity method shall be presented separately
into its share of items that a) will not be reclassified subsequently to profit or loss and b) that will be reclassified
subsequently to profit or loss.

The effective date of the group is for years beginning on or after 1 January, 2016.

The group has adopted the amendment for the first time in the 2016 consolidated and separate financial
statements.

The adoption of this amendment has not had a material impact on the results of the group, but has resulted in
more disclosure than would have previously been provided in the consolidated and separate financial
statements.

Amendments to IAS 16 and IAS 38: Clarification of Acceptable Methods of Depreciation and Amortisation
The amendment clarifies that a depreciation or amortisation method that is based on revenue that is generated
by an activity that includes the use of the asset is not an appropriate method. This requirement can be rebutted
for intangible assets in very specific circumstances as set out in the amendments to IAS 38.

The effective date of the amendment is for years beginning on or after 1 January, 2016.

The group has adopted the amendment for the first time in the 2016 consolidated and separate financial
statements.

The impact of the amendment is not material.
Amendments to IFRS 10, 12 and IAS 28: Investment Entities. Applying the consolidation exemption

The amendment clarifies the consolidation exemption for investment entities. It further specifies that an
investment entity which measures all of its subsidiaries at fair value is required to comply with the "investment
entity" disclosures provided in IFRS 12. The amendment also specifies that if an entity is itself not an investment
entity and it has an investment in an associate or joint venture which is an investment entity, then the entity may
retain the fair value measurement applied by such associate or joint venture to any of their subsidiaries.

The effective date of the group is for years beginning on or after 1 January, 2016.

The group has adopted the amendment for the first time in the 2016 consolidated and separate financial
statements.

The impact of the amendment is not material.
4.2 Standards and interpretations in issue but not yet effective

The group has chosen not to early adopt the following standards and interpretations, which have been
published and are mandatory for the group's accounting periods beginning on or after 1 January, 2017 or later
periods:

Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between an Investor and its Associate
or Joint Venture

If a parent loses control of a subsidiary which does not contain a business, as a result of a transaction with an
associate or joint venture, then the gain or loss on the loss of control is recognised in the parents' profit or loss
only to the extent of the unrelated investors' interest in the associate or joint venture. The remaining gain or loss
is eliminated against the carrying amount of the investment in the associate or joint venture. The same
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treatment is followed for the measurement to fair value of any remaining investment which is itself an associate
or joint venture. If the remaining investment is accounted for in terms of IFRS 9, then the measurement to fair
value of that interest is recognised in full in the parents' profit or loss.

The effective date of the amendment is to be determined by the IASB.

The impact of this amendment is currently being assessed.

IFRS 16 Leases

IFRS 16 Leases is a new standard which replaces IAS 17 Leases, and introduces a single lessee accounting model.
The main changes arising from the issue of IFRS 16 which are likely to impact the group are as follows:

Group as lessee:

Lessees are required to recognise a right-of-use asset and a lease liability for all leases, except short
term leases or leases where the underlying asset has a low value, which are expensed on a straight line
or other systematic basis.

The cost of the right-of-use asset includes, where appropriate, the initial amount of the lease liability;
lease payments made prior to commencement of the lease less incentives received; initial direct costs

of the lessee; and an estimate for any provision for dismantling, restoration and removal related to the
underlying asset.

The lease liability takes into consideration, where appropriate, fixed and variable lease payments;
residual value guarantees to be made by the lessee; exercise price of purchase options; and payments of
penalties for terminating the lease.

The right-of-use asset is subsequently measured on the cost model at cost less accumulated
depreciation and impairment and adjusted for any re-measurement of the lease liability. However,
right-of-use assets are measured at fair value when they meet the definition of investment property
and all other investment property is accounted for on the fair value model. If a right-of- use asset
relates to a class of property, plant and equipment which is measured on the revaluation model, then
that right-of-use asset may be measured on the revaluation model.

The lease liability is subsequently increased by interest, reduced by lease payments and re-measured
for reassessments or modifications.

Re-measurements of lease liabilities are affected against right-of-use assets, unless the assets have
been reduced to nil, in which case further adjustments are recognised in profit or loss.

The lease liability is re-measured by discounting revised payments at a revised rate when there is a
change in the lease term or a change in the assessment of an option to purchase the underlying asset.
The lease liability is re-measured by discounting revised lease payments at the original discount rate
when there is a change in the amounts expected to be paid in a residual value guarantee or when there
is a change in future payments because of a change in index or rate used to determine those payments.
certain lease modifications are accounted for as separate leases. When lease modifications which
decrease the scope of the lease are not required to be accounted for as separate leases, then the lessee
re-measures the lease liability by decreasing the carrying amount of the right of lease asset to reflect
the full or partial termination of the lease. Any gain or loss relating to the full or partial termination of
the lease is recognised in profit or loss. For all other lease modifications which are not required to be
accounted for as separate leases, the lessee re-measures the lease liability by making a corresponding
adjustment to the right-of-use asset.

Right-of-use assets and lease liabilities should be presented separately from other assets and liabilities.
If not, then the line item in which they are included must be disclosed. This does not apply to right-of-
use assets meeting the definition of investment property which must be presented within investment
property. IFRS 16 contains different disclosure requirements compared to IAS 17 leases.
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Group as lessor:

o Accounting for leases by lessors remains similar to the provisions of IAS 17 in that leases are classified
as either finance leases or operating leases. Lease classification is reassessed only if there has been a
modification.

o A modification is required to be accounted for as a separate lease if it both increases the scope of the

lease by adding the right to use one or more underlying assets; and the increase in consideration is
commensurate to the stand alone price of the increase in scope.

If a finance lease is modified, and the modification would not qualify as a separate lease, but the lease
would have been an operating lease if the modification was in effect from inception, then the
modification is accounted for as a separate lease. In addition, the carrying amount of the underlying
asset shall be measured as the net investment in the lease immediately before the effective date of the
modification. IFRS 9 is applied to all other modifications not required to be treated as a separate lease.

c Modifications to operating leases are required to be accounted for as new leases from the effective date
of the modification.

c Changes have also been made to the disclosure requirements of leases in the lessor's financial
statements.

Sale and leaseback transactions:

o In the event of a sale and leaseback transaction, the requirements of IFRS 15 are applied to consider
whether a performance obligation is satisfied to determine whether the transfer of the asset is
accounted for as the sale of an asset.

) If the transfer meets the requirements to be recognised as a sale, the seller-lessee must measure the
new right-of-use asset at the proportion of the previous carrying amount of the asset that relates to the
right-of-use retained. The buyer-lessor accounts for the purchase by applying applicable standards and
for the lease by applying IFRS 16

o If the fair value of consideration for the sale is not equal to the fair value of the asset, then IFRS 16

requires adjustments to be made to the sale proceeds. When the transfer of the asset is not a sale, then
the seller-lessee continues to recognise the transferred asset and recognises a financial liability equal
to the transfer proceeds. The buyer-lessor recognises a financial asset equal to the transfer proceeds.

The effective date of the standard is for years beginning on or after 1 January, 2019.

The group expects to adopt the standard for the first time in the 2019 consolidated and separate financial
statements.

It is unlikely that the standard will have a material impact on the group's consolidated and separate financial
statements.

IFRS 9 Financial Instruments

IFRS 9 issued in November 2009 introduced new requirements for the classification and measurements of
financial assets. IFRS 9 was subsequently amended in October 2010 to include requirements for the
classification and measurement of financial liabilities and for derecognition, and in November 2013 to include
the new requirements for general hedge accounting. Another revised version of IFRS 9 was issued in July 2014
mainly to include a)impairment requirements for financial assets and b) limited amendments to the
classification and measurement requirements by introducing a "fair value through other comprehensive
income" (FVTOCI) measurement category for certain simple debt instruments.

Key requirements of IFRS 9:
o All recognised financial assets that are within the scope of IAS 39 Financial Instruments: Recognition
and Measurement are required to be subsequently measured at amortised cost or fair value.
Specifically, debt investments that are held within a business model whose objective is to collect the
contractual cash flows, and that have contractual cash flows that are solely payments of principal and
interest on the outstanding principal are generally measured at amortised cost at the end of subsequent
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reporting periods. Debt instruments that are held within a business model whose objective is achieved
by both collecting contractual cash flows and selling financial assets, and that have contractual terms of
the financial asset give rise on specified dates to cash flows that are solely payments of principal and
interest on outstanding principal, are measured at FVTOCI. All other debt and equity investments are
measured at fair value at the end of subsequent reporting periods. In addition, under IFRS 9, entities
may make an irrevocable election to present subsequent changes in the fair value of an equity
investment (that is not held for trading) in other comprehensive income with only dividend income
generally recognised in profit or loss.

. With regard to the measurement of financial liabilities designated as at fair value through profit or loss,
IFRS 9 requires that the amount of change in the fair value of the financial liability that is attributable to
changes in the credit risk of the liability is presented in other comprehensive income, unless the
recognition of the effect of the changes of the liability's credit risk in other comprehensive income
would create or enlarge an accounting mismatch in profit or loss. Under IAS 39, the entire amount of the
change in fair value of a financial liability designated as at fair value through profit or loss is presented in
profit or loss.

] In relation to the impairment of financial assets, IFRS 9 requires an expected credit loss model, as
opposed to an incurred credit loss model under IAS 39. The expected credit loss model requires an
entity to account for expected credit losses and changes in those expected credit losses at each
reporting date to reflect changes in credit risk since initial recognition. It is therefore no longer
necessary for a credit event to have occurred before credit losses are recognised.

. The new general hedge accounting requirements retain the three types of hedge accounting
mechanisms currently available in IAS 39. Under IFRS 9, greater flexibility has been introduced to the
types of transactions eligible for hedge accounting, specifically broadening the types of instruments
that qualify for hedging instruments and the types of risk components of non- financial items that are
eligible for hedge accounting. In addition, the effectiveness test has been replaced with the principal of
an "economic relationship". Retrospective assessment of hedge effectiveness is also no longer
required. Enhanced disclosure requirements about an entity's risk management activities have also
been introduced.

The effective date of the standard is for years beginning on or after 1 January, 2018.

The group expects to adopt the standard for the first time in the 2018 consolidated and separate financial
statements.

The impact of this standard is currently being assessed.
IFRS 15 Revenue from Contracts with Customers

IFRS 15 supersedes IAS 11 Construction contracts; IAS 18 Revenue; IFRIC 13 Customer Loyalty Programmes;
IFRIC 15 Agreements for the construction of Real Estate; IFRIC 18 Transfers of Assets from Customers and SIC 31
Revenue - Barter Transactions Involving Advertising Services.

The core principle of IFRS 15 is that an entity recognises revenue to depict the transfer of promised goods
or services to customers in an amount that reflects the consideration to which the entity expects to be
entitled in exchange for those goods or services. An entity recognises revenue in accordance with that core
principle by applying the following steps:

Identify the contract(s) with a customer

Identify the performance obligations in the contract

Determine the transaction price

Allocate the transaction price to the performance obligations in the contract
Recognise revenue when (or as) the entity satisfies a performance obligation.
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IFRS 15 also includes extensive new disclosure requirements.
The effective date of the standard is for years beginning on or after 1 January, 2018.

The group expects to adopt the standard for the first time in the 2018 consolidated and separate financial
statements.

It is unlikely that the standard will have a material impact on the group's consolidated and separate financial
statements.

Amendments to IAS 7: Disclosure initiative

The amendment requires entities to provide additional disclosures for changes in liabilities arising from
financing activities. Specifically, entities are now required to provide disclosure of the following changes in
liabilities arising from financing activities:

e changes from financing cash flows;

changes arising from obtaining or losing control of subsidiaries or other businesses;
the effect of changes in foreign exchanges;

changes in fair values; and

other changes.

The effective date of the amendment is for years beginning on or after 1 January, 2017.

The group expects to adopt the amendment for the first time in the 2017 consolidated and separate financial
statements.

The impact of this amendment is currently being assessed.
Amendments to IAS 12: Recognition of Deferred Tax Assets for Unrealised Losses

In terms of IAS 12 Income Taxes, deferred tax assets are recognised only when it is probable that taxable profits
will be available against which the deductible temporary differences can be utilised. The following amendments
have been made, which may have an impact on the group:

If tax law restricts the utilisation of losses to deductions against income of a specific type, a deductible temporary
difference is assessed in combination only with other deductible temporary differences of the appropriate type.

Additional guidelines were prescribed for evaluating whether the group will have sufficient taxable profit in
future periods. The group is required to compare the deductible temporary differences with future taxable profit
that excludes tax deductions resulting from the reversal of those deductible temporary differences. This
comparison shows the extent to which the future taxable profit is sufficient for the entity to deduct the amounts
resulting from the reversal of those deductible temporary differences.

The amendment also provides that the estimate of probable future taxable profit may include the recovery of
some of an entity's assets for more than their carrying amount if there is sufficient evidence that it is probable
that the entity will achieve this.

The effective date of the amendment is for years beginning on or after 1 January, 2017.

The group expects to adopt the amendment for the first time in the 2017 consolidated and separate financial
statements.

The impact of this amendment is currently being assessed.
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5. Revenue

Company

2016
0

2015
N '000

Sale of goods 105,765,324 48,026,674 83,671,078 36,094,021
Analysis of revenue
Flour 81,690,174 34,303,737 83,671,078 36,094,021
Spaghetti, macaroni and other pasta products 15,672,704 8,366,643 - -
Noodles 8,402,446 5,356,294 - -
105,765,324 48,026,674 83,671,078 36,094,021
6. Cost of sales
Sale of goods
Work in progress and raw materials at the beginning of the 3,388,473 3,093,731 2,776,697 2,360,469
year
Work in progress and raw materials at the end of the year (9,277,632) (3,388,473) (8,034,164) (2,776,697)
(5,889,159) (294,742) (5,257,467) (416,228)
Engineering spares and other stocks at the beginning of the 2,570,336 2,473,977 1,406,931 1,692,179
year
Purchases 73,945,501 38,211,457 58,100,645 29,745,557
70,626,678 40,390,692 54,250,109 31,021,508
Engineering spares and other stocks at the end of the year (2,869,583) (2,570,336) (1,944,042) (1,406,931)
Cost of materials consumed 67,757,095 37,820,356 52,306,067 29,614,577
Direct labour cost 1,750,989 1,080,757 1,125,691 607,646
Direct overhead cost 3,527,861 1,956,736 2,605,663 1,356,629
Otheroverheads 843,300 560,563 348,780 254,971
Depreciation and impairments 2,538,371 2,140,208 1,734,371 1,255,643
Conversion costs 8,660,521 5,738,264 5,814,505 3,474,889
Cost of goods produced 76,417,616 43,558,620 58,120,572 33,089,466
7. Other income
Profit on sale of assets 2,682 - 3,803 -
Deferred income Bank of Industry (BOI) 44,010 39,571 44,010 39,571
Sundry income 91,102 320,998 7,045 148,495
Haulage Recovery 1,244,656 817,021 1,244,656 817,021
1,382,450 1,177,590 1,299,514 1,005,087
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Company

2015
N ‘000

8. Distribution and administrative expenses

The following items are included within distribution and
administrative expenses:

Auditors remuaeration 83,000 72,050 53,000 44,220
Legal and professional fees 232,824 513,482 137,491 121,479
Allowances and other impairments 73,444 563,741 127,489 332,814
Depreciation 450,803 323,205 333,153 320,703
Employee costs 2,111,801 1,260,560 1,311,246 817,710
Other expenses 969,743 805,745 969,743 598,915
Distribution expenses 4,793,988 3,649,106 3,274,201 2,270,336
Selling and marketing expenses 1,561,304 1,489,957 1,033,810 724,125
General expenses 1,522,220 982,234 937,619 717,914

Exchange loss 5481 115,061 5481 115,061
Loss on sale of assets - 13,219 - 13,219

11,804,608 9,788,360 8,183,233 6,076,496

9. Impairment of assets Property, plant and equipment, amount due by subsidiaries and investment
Company
2015
Material impairment losses recognised/(reversed) ey
Property plant and equipmentassets not in use (1,050,659) 2,658,820 (1,050,659) 1,427,291
Impairment of amount due from subsidiaries - - - 4,562,826
Impairment of investment in subsidiary - - - 90,000

(1,050,659) 2,658,820 (1,050,659) 6,080,117

Refer to the details included in Note 3 Significant judgments and estimates "Impairment of assets".

Company

2015
I

10. Profit/(loss) before taxation

Profit/(loss) before taxation for the year tated after
accounting for the following:

Operating lease charges

Land and buildings 435,552 296,782 336,910 206,734
(Profit)/Loss on sale of property, plant and equipment (2,682) 13,219 (3,803) 13,219
(Impairment reversal)/impairment on property, plantand  (1,050,659) 2,658,820 (1,050,659) 1,427,291
equipment

Impairment on investment in subsidiary - - - 90,000
Impairment on amounts due by group companies - - - 4,562,826
Impairment on trade and other receivables 73,444 563,741 127,489 332,814
Loss on exchange differences 5,481 115,061 5,481 115,061
Depreciation on property, plant and equipment 2,989,174 2,463,413 2,067,524 1,576,346
Auditors remuneration 83,000 72,050 53,000 44,220
Foreign exchange losses on borrowings 3,940,279 1,775,755 3,940,279 1,775,755
Staff costs:

Employee costs Note 34 3,862,790 2,341,317 2436937 1,425,356
Directors remuneration- Note 35.3 441,647 225,985 337,855 163,915
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11. Finance income

Company

2015
N '000

Interest income on bank deposits 670,662 2,613 667,219 228

12. Finance costs

Long term borrowings 700,523 1,581,978 700,523 1,581,978

Bank and other short term borrowings 2,605,297 1,689,891 2,573,658 1,665,279

Interest on letters of credit 1,581,806 619,661 1,581,806 619,661
4,887,626 3,891,530 4,855,987 3,866,918
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Company

2015
N '000

13. Taxation

13.1 Major components of the tax expense

Current

Nigerian current taxation 332,939 22,569 304,363 -

Education tax 283,039 - 262,674 -
615,978 22,569 567,037 -

Deferred

Originating and reversing temporary differences 633,701 190,528 (1,088,994) 289,378

1,249,679 213,097 (521,9%) 289,378

13.2 Reconciliation of the income tax expense

to accounting loss:
Accounting profit/(loss) 11,818,966 (12,466,208) 11,588,399 (13,789,416)
Tax at the applicable tax rate of 30% (2015: 30%) 3,545,690  (3,739,862) 3,476,520 (4,136,825)

Tax effectof adjustments on taxable income

Effect of income that is exempt from taxation - (93,595) - (93,595)
Effect of expenses that are not deductible in determining 608,874 68,959 582,630 50,632
taxable profit

Effect of investment allowance (152,826) - (143,544) -
Effect of unused tax losses or tax offsets not recognised as

deferred tax assets:

-Unusued tax losses of current year 42,094 2,058,204 - 1855113
- Unused tax losses of prior years (previously recognised) - 202,823 - 202,823
- Unutilised capital allowances 274,464 865,850 - 563,050
-Impairment losses on PPE - 797,646 - 428,187
-Impairment losses on amounts due by subsidiaries - - - 1,368,848
-Impairment losses on investment in subsidiary - - - 27,000
-Temporary differences on provisions 2,405 = = =
Effect of previously derecognised deferred tax assets now

recognised:

- Previously derecognised unused tax losses (2,486,123) - (2,486,123) -
- Previously derecognised unused capital allowances (563,050) - (563,050) -
-Impairment losses on amounts due by subsidiaries - - (1,368,848) -
Effect of different tax rates applied:

-Due to minimum tax provisions 344,365 22,641 315,789 -
Prior year under(over) provision (272,023) - (298,813) -
Effect of reversal of PPE impairment (315,198) - (315,198) -
Effect of Tertiary Education Tax 283,038 - 262,674 -
Effect of change in accounting date (50,606) - 27,431 -
Others (11,425) 30,431 (11,425) 24,145
Income tax expense recognised in profit or loss 1,249,679 213,097 (521,957) 289,378

The charges for taxation in these financial statements were based on the provisions of the Companies Income
Taxation Act, CAP C21, LFN 2004 as amended and the Education Tax Act, CAP E4, LFN, 2004.
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14. Earnings/(Loss) per share

14.1 Earnings/(Loss) per share

Basic earnings/(loss) per share is determined by
dividing profit or loss attributable to the ordinary
equity holders of the parent by the weighted average Company
number of ordinary shares outstanding during the
year.

Basic earnings/(loss) per share
From continuing operations (kobo per share) 212.00 (251.00) 242.00 (282.00)

Total comprehensive profit or loss for the

year attributable to ordinary shareholders
Continuing operations  (N'000) 10,608,555 (12,527,146) 12,110,356 (14,078,794)

Weighted average number of ordinary shares (million) 5,000 5,000 5,000 5,000

No ordinary share transactions or potential transactions occurred after the reporting date that would have
changed the number of ordinary shares or potential ordinary shares outstanding at the end of the period if
those transactions had occurred before the reporting date.
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15. Property, plant and equipment

Group
Plant, vehicles | Computer
Leasehold land and and office | Assets under
and buildings | equipment equipment | construction Total

N'000 N'000 N'000 N'000 N'000
Cost
At 1 October, 2014 6,817,788 36,479,254 732,577 582,865 44,612,484
Additions 68,315 735,320 67,421 442407 1,313,463
Disposals - (148,606) (4,557) - (153,163)
Transfers 94,100 292,789 129,263 (516,152) -
Adjustments - - - 508,677 508,677
Impairment - (6,124,477) - - (6,124,477)
Balance at 30 September, 2015 6,980,203 31,234,280 924,704 1,017,797 40,156,984
Additions 10,832 2,437,602 55,229 1,522,816 4,026,479
Disposals - (49,464) - - (49,464)
Transfers 24,981 2,004,207 - (2,029,188) -
Adjustments - 208,016 (126,925) (169,292) (88,201)
Impairment reversal 386,882 2,706,388 19,924 22,381 3,135,575
Transfer to held for sale (516,718) (516,718)
Balance at 31 December, 2016 7,402,898 38,024,311 872,932 364,514 46,664,655
Accumulated depreciation and impairment
At 1 October, 2014 817,062 16,896,971 555,806 - 18,269,839
Depreciation 141,780 2,267,109 54,524 - 2,463,413
Disposals - (134,873) (2,811) - (137,684)
Impairment - (3,465,657) - - (3,465,657)
Balance at 30 September, 2015 958,842 15,563,550 607,519 - 17,129911
Depreciation 176,070 2,728,192 84,912 - 2,989,174
Disposals - (47,833) - - (47,833)
Adjustments 2,906 26,308 (113,744) - (84,530)
Impairment reversal 91,984 1,973,235 19,696 - 2,084,915
Transfer to held for sale - (510,575) - - (510,575)
Balance at 31 December, 2016 1,229,802 19,732,877 598,383 - 21,561,062
Carrying amount
Balance at 30 September, 2015 6,021,361 15,670,730 317,185 1,017,797 23,027,073
Balance at 31 December, 2016 6,173,096 18,291,434 274,549 364,514 25,103,593

During the year ended 31 December, 2016, reversal of prior year impairment in relation to the property, plant
and equipment of Dangote Flour Mills Plc of N1.05 billion was reported. The write back of the assets are based on
the production capacity and utilization of the asset.

Based on the capacity utilization and volume projection over five years no new impairment charge for the
group's property, plant and equipment of Dangote Flour Mills Plc, Dangote Pasta and Dangote Noodles of Nil,
Nil and Nil (2015: N1.43 billion, N0.68 billion, NO.55 billion) respectively were reported.
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15. Property, plant and equipment (continued)

Company
Plant, vehicley Computer
Leasehold land and and office |Assets under
and buildings | equipment equipment |construction
N'000 N'000 N'000 N'000
Cost
At 1 October, 2014 5621419 21,840/414 457,330 277,925 28,197,088
Additions 65,760 616,092 74,774 92,388 849,014
Disposals - (142,282) (4,557) - (146,839
Transfers 16,645 126,449 90,888 (233,982) =
Adjustments - - - 508,677 508,677
Impairment (386,882) (4,463,762) (19,923) (22,381) (4,892,948)
Balance at 30 September, 2015 5316942 17,976,911 598,512 622,627 24,514,992
Additions 5,897 2,119,487 34,571 1,502,688 3,662,643
Disposals - (31,599) - - (31,599)
Transfers 24,981 1,793,157 - (1,818,138) -
Intercompany Transfers - 441,023 - - 441,023
Impairment reversal 386,882 2,706,388 19,924 22,381 3,135,575
Balance at 31 December, 2016 5,734,702 25,005,367 653,007 329,558 31,722,634
Accumulated depreciation
and impairment
At 1 October, 2014 618,543 11,900,577 324,555 - 12,843,675
Depreciation 117,231 1,387,370 71,745 - 1,576,346
Disposals - (128,549) (2,811) - (131,360)
Impairment (91,984) (3,353,977) (19,696) - (3,465,657)
Balance at 30 September, 2015 643,790 9,805,421 373,793 - 10,823,004
Depreciation 142,746 1,852,192 72,586 - 2,067,524
Disposals - (31,599) - - (31,599)
Intercompany Transfers = 441,023 = = 441,023
Impairment reversal 91,984 1,973,235 19,696 - 2,084,915
Balance at 31 December, 2016 878,520 14,040,272 466,075 - 15,384,867
Carrying amount
Balance at 30 September, 2015 4,673,152 8,171,490 224,719 622,627 13,691,988
Balance at 31 December, 2016 4,856,182 10,965,095 186,932 329,558 16,337,767

During the year ended 31 December, 2016, reversal of prior year impairment in relation to the company's
property, plant and equipment of Dangote Flour Mills Plc of N1.05 billion was reported. The write back of the
assets are based on the production capacity and utilization of the asset.

Based on the capacity utilization and volume projection over five years no new impairment charge for the
company's property, plant and equipment of NO billion (2015: N1.43 billion) respectively was reported.
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16. Investment in subsidiaries

Company
Place of % voting| % voting
incorporation  power power amount
Name of company and operation 2016 2015 2015
Dangote Noodles Limited Nigeria 90.00 % 90.00%  90.00%  90.00% 90,000 90,000
Dangote Pasta Limited Nigeria 99.00 % 99.00%  99.00%  99.00% 2,507,637 2,507,637
2,597,637 2,597,637
Impairment of investment in -% % -% -%  (90,000) (90,000)
Dangote NoodlesLimited
2,507,637 2,507,637

In 2007, the Company acquired a controlling interest in Dangote Pasta Limited and in 2008 acquired a
controlling interest in Dangote Noodles Limited.

In 2015, the investments were assessed for impairment by evaluating net asset values of the subsidiary
companies using cost and income valuation techniques. The fair value measurement took into account the
ability of the Group to generate economic benefits from the entities by using their plants and assets in their
highest and best use.

The principal activity of the subsidiaries are as follows:

Dangote Pasta Limited - Manufacture and sale of pasta products
Dangote Noodles Limited - Manufacture and sale of noodles products.

16.1 Details of non-wholly owned subsidiaries with non-controlling interests

Country of Ownership interest Loss allocated to non- Accumulated non
Subsidiaries incorporation heldbynon - controlling interests controlling interests
controlling interest

2016 2015 2016 2015 2016 2015

% % N'000 N'000 N'000 N'000

Dangote Pasta Limited Nigeria 1 1 2,450 (19,242) (62,070) (49,067)
Dangote Noodles Limited Nigeria 10 10 (41,718) (132917)  (612,502) (586,237)
(39,268) (152,159) (674,572) (635,304)
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Company

2015
N '000

16.2 Amounts owed by/(to) group companies

Loans receivable from subsidiaries Held directly

Dangote Pasta Limited
Amount due by subsidiary 19,376,650 18,424,792
Impairment (5,342,246) (5,342,246)

14,034,404 13,082,546

Dangote Noodles Limited

Amount due by subsidiary 2,444,759 2,559,618

Impairnment (2,559,618) (2,559,618)
(114,859) -

Carrying amount 13,919,545 13,082,546

Reconciliation of provision for impairment of loans
to group companies

Dangote Pasta Limited

Balance as at 1 October 2015 (5, 342, 246) (3,339,038)

Provision for impairment (2,003,208)

Amounts written off as uncollectable 5,342,246 -
- (5,342, 246)

Dangote Noodles Limited

Balance as at 1 October 2015 (2,559,618) (2,559,618)

Amounts written off as uncollectable 2,559,618 -
- (2,559,618)
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Company

2015
N '000

17. Deferred tax

The deferred tax assets and the deferred tax liability relate

to income tax in the same jurisdiction, and the law allows
net settlement.

Therefore, they have been offset in the statement of financial
position as follows:

Deferred tax liability (1,526,319) (1,486,995) (1,526,319) (1,486,995)
Deferred tax asset 4,159,474 4,753,851 3,657,517 2,529,199
Total net deferred tax asset 2,633,155 3,266,856 2,131,198 1,042,204

Assessed losses available for offset against future taxable income have been recognised as it is probable that
there will be future taxable

Company
17.1  Reconciliation of deferred tax asset/(liability) 2015
N '000

Balance at beginning of year:
Deferred tax asset 4,753,851 4,928,320 2,529,199 2,802,518
Deferred tax liability (1,486,995) (1,470,936) (1,486,995) (1,470,936)

3,266,856 3,457,384 1,042,204 1,331,582
Temporary differences: deferred tax asset/(liability) (633,701) (190,528) 1,088,994 (289,378)

2,633,155 3,266,856 2,131,198 1,042,204

17.2  Recognition of deferred tax asset

Analysis of deferred tax asset balances:

Property, plant and equipment 1,551,754 1,557,616 - -
Gratuity 49,512 49,512 - -
Allowance for bad debt 2,558,208 983,552 3,657,517 703,792
Losses - 2,163,171 - 1,825,407

4,159,474 4,753,851 3,657,517 2,529,199

17.3  Analysis of deferred tax liabilities

Property, plant and equipment 1,526,319 1,486,995 1,526,319 1,486,995

17.4 Deductible temporary differences, unused tax
losses and unused tax credits for which no deferred tax
assets have been recognised are attributable to the

following:
Unused capital allowances and provision 276,869 - - -
Deferred tax on assessed losses 42,094 3,402,794 - 2,486,123

318,963 3,402,794

2,486,123
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Company

2015
N '000

18. Inventories

Raw materials 7,753,343 3,015421 6,650,245 2,730,435
Finished goods 229,402 564,400 29,243 238,362
Engineering spares and other stock 2,846,773 2,197,938 1,944,044 1,230,860
Total inventories 10,829,518 5777759 8,623,532 4,199,657
Inventories writedowns (slow moving) (44,889) (38,889) - (16,028)

10,784,629 5,738,870 8,623,532 4,183,629

Inventory is carried at the lower of cost and net realisable value.

Group - The amount of write-down of inventories recognised as an expense is N44.9 million (2015: N39 million). This
expense is included in cost of sales. Inventory recognised as an expenses during the period totalled N66.6 billion
(2015: N37.8 billion) - See Note 6.

Company - The amount of write-down of inventories recognised as an expense is Nil (2015: N16 million). This
expense is included in cost of sales. Inventory recognised as an expenses during the period totalled N52.3 billion
(2015: N29.6 billion) - See Note 6.

Company
19. Trade and other receivables
2015
N '000
Trade receivables 12,486,726 10,169,754 10,112,046 8,323,287
Staff debtors 116,660 69,685 97,171 63,728
Prepayments 191,321 553,740 167,841 470,726
Supplier advance 2,036,699 1,072,065 1,654,381 596,924
VAT receivable 117,908 52,459 - -
Other receivables 1,972,454 552,849 62,653 93,637
Total trade and other receivables 16,921,768 12,470,552 12,094,092 9,548,302
Impairment allowance: Trade receivables (6,802,193) (6,731,238) (5,805,962) (5,680,962)
Impairment allowance: Other receivables (639,406) (636,917) (639,406) (636,917)
Net trade and other receivables 9,480,169 5,102,397 5,648,724 3,230,423

The average credit period granted to customers is 30 days. Trade receivables which generally have 30-60 day
terms, are non-interest bearing and are recognised and carried at original invoice amount less an allowance for
any uncollectible amounts.

Before accepting a new customer the Group and the Company initially trades with the customer on a cash basis
to assess the customer's ability and also determine the customer's transaction volumes. This enables a
reasonable credit limit to be set. Once these are determined, the customer is then allowed to apply for a credit
facility from the company through a rigorous process with several levels of approval.

Supplier advances represent various advances made for the purchase of materials and spare parts which were
not received at the year end.
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19. Trade and other receivables (continued)

19.1 Trade and other receivables past due but not impaired

Trade receivables disclosed above include amounts that are past due at the end of the reporting period for which the Group
has not recognised an allowance for doubtful debts because there has not been a significant change in credit quality and

the amounts are still considered recoverable.

The ageing of amounts past due but not impaired is
as follows:

Company
2015

N '000

31 to 60 days 2,772,711 3,074,630 1,464,248 2,306,480
61-90 days 209,283 73,696 94,839 48,877
91-180 days 111,457 63,544 43,138 60,322
Over 180 days - 226,646 - 226,646
3,093,451 3,438,516 1,602,225 2,642,325
19.2 Trade receivables impaired (ageing)
The ageing of impaired trade receivables is as follows:
Current to 60 days 45,000 48,722 45,000 -
61-90 days 5,000 23,155 5,000 -
91-180 days 15,000 29,867 15,000 26,803
181-365 days 60,000 76,870 60,000 -
Over 365 days 6,677,193 6,552,624 5,680,962 5,654,159
6,802,193 6,731,238 5,805,962 5,680,962
19.3 Impairment allowance (Trade and other receivables)
Balance as at 1 October 2015 7,368,155 6,804,416 6,317,879 5,985,065
Raised during the year 73,444 563,739 127,489 332,814
7,441,599 7,368,155 6,445,368 6,317,879

Allowance is made when there is objective evidence that the Company will not be able to collect the debts. The allowance
raised is the amount needed to reduce the carrying value to the present value of expected future cash receipts. Bad debts are
written off when identified.

Amounts past due but not impaired greater than 180 days are covered by an indemnity of N98 million (2015: N105 million)
provided by Dangote Industries Limited and hence not provided for.

19.4 Concentration of risk
Of the trade receivables balance at the end of the year, the amounts due from the top three customers in the Group and
Company are:

Company

2015

O
Company A 1,847,132 466,462 1,210,442 333,405
Company B 435,746 355,938 280,499 231,866
Company C 331995 291,631 205,660 188,943
2,614,873 1,114,031 1,696,601 754,214

These balances are recent and the accounts are active hence no provision applied
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Company

20. Cash and bank balances

Cash and bank balances consist of:

Cash and bank balances 9,379,466 3,317,838 8,634,787 2,840,572

Short - term deposits 4,948,844 - 4,948,844 -
14,328,310 3,317,838 13,583,631 2,840,572

Bank overdraft - (1,955,888) - (1,744,851)

Cash and cash equivalents 14,328,310 1,361,950 13,583,631 1,095,721

21. Share capital and premium

Authorised

6,000,000,000 ordinary shares of 50k each 3,000,000 3,000,000 3,000,000 3,000,000

Issued

5,000,000,000 ordinary share of 50k each 2,500,000 2,500,000 2,500,000 2,500,000

Share premium 11,527,612 11,527,612 11,527,612 11,527,612

14,027,612 14,027,612 14,027,612 14,027,612

22. Capital reserves

In February 2016, Dangote Industries Limited took over the shareholding of Tiger Brands Limited in Dangote Flour
Mills Plc. The share purchase agreement (SPA) provided among others that the loans owed to Tiger Brands Limited
and Stanbic IBTC will be extinguished by way of debt forgiveness and a N10.0 billion injected into the business in the
form of a convertible (at lender's option) shareholders' loan.

The result of the exercise is the N13.9 billion loan waiver from former parent company.

The N10.0 billion loan was injected at 10% interest rate (with a 12 months moratorium period and 4years repayment
plan as set out in the agreement) hence the need to fair value the loan at market rate. This gave rise to the N2.7 billion
treated as contribution to equity - N850m recognised as part of finance cost and the balance of N1.85 billion used to
reduce value of DIL Loan.

Company

Balance as at 1 October, 2015 6,588,637 6,588,637 6,588,637 6,588,637
Loan waiver from former parent company 13,974,514 - 13,974,514 -
Fair valuation of parent company loan 2,713,678 - 2,713,678 -

23,276,829 6,588,637 23,276,829 6,588,637

23. Borrowings

Held at amortised cost
Bank overdraft - 1,955,888 - 1,744,851
Term borowings 36,237,507 38,868,987 34,023,963 36,631,790

36,237,507 40,824,875 34,023,963 38,376,641

Included in the term borrowings is N609 million (2015: N1.2 billion) Bank of Industry loan secured against
existing shared debenture over the fixed and floating assets of Dangote Flour Mills Plc.
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Company

23. Borrowings (continued)

Non-current liabilities
At amortised cost 5,860,194 999,908 5,860,194 999,908

Current liabilities
At amortised cost 30,377,313 39,824,967 28,163,769 37,376,733

36,237,507 40,824,875 34,023,963 38,376,641

23.1 Term borrowings

Balance at the beginning of the year 4,989,203 9,534,904 4,989,203 9,534,904
Long term portion of DIL (SPA} loan Note 22 5,418,105 - 5,418,105 -

Repayment (4,380,447) (4,545,701) (4,380,447) (4,545,701)
Balance at end of the year 6,026,861 4,989,203 6,026,861 4,989,203
Long term portion 5,860,194 999,908 5,860,194 999,908
Short term portion 166,667 3,989,295 166,667 3,989,295

23.2  Short term borrowings (Current)

Unsecured loans Note 23.3 352,885 321,165 - -

Amount due to related parties Note 28.1 9,673,577 16,719,170 7,812,918 14,803,138
Letters of credit for wheat purchases 20,184,184 10,628,836 20,184,184 10,628,836
Short term portion of long term loans 166,667 3,989,295 166,667 3,989,295
Working capital facility = 6,210,613 = 6,210,613

Bank overdraft Note 20 - 1,955,888 - 1,744,851
30,377,313 39,824,967 28,163,769 37,376,733

23.3 Unsecured loan

A subsidiary of the Company, Dangote Noodles Limited previously obtained a loan of N250 million from
Dangote Industries Limited at a fixed interest rate of 8% per annum. There is no fixed period of payment and the
amount is payable on demand.

23.4 Foreign exchange losses

Currency devaluation impact of N3.9 billion (2015: N1.8 million) recognised in the statement of profit or loss as
an abnormal item represents:

» Foreign exchange losses impact on open LCs - N5.4 billion (2015: N2.2 billion)

» Revaluation gain on Tiger loan - N1.5 billion (2015:N427 million).
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Company

24. Trade and other payables

Trade payables 1,563,337 906,702 224,563 45,760
Customers' deposits 4,352,528 1494764 3,622,634 1,101,238
Accrued expenses 6,413,975 4,199,909 4,168,755 2,282,856
Unclaimed dividend 601,753 601,753 601,753 601,753
Withholding tax 230,896 243,241 161,199 142,213
VAT Payable 620,398 448,032 463,954 377,840
Other payables 1,706,255 1308147 1,676,242 1,182,746
Pension payable 54,273 30,602 39,542 12,683
Retirement benefits payable 697,467 696,609 593,741 596,879

16,240,882 9,929,759 11,552,383 6,343,968

24.1 Fair value of trade and other payables
The carrying amount approximates fair value.

24.2 Pension payable

Balance as at 1 October 2015 30,602 57,157 12,683 33,385
Interest accrued 270,986 134,976 96,518 72,791
Benefits paid from the company (247,315) (161,531) (69,659) (93,493)

54,273 30,602 39,542 12,683

24.3 Retirement benefit payable

Balance as at 1 October 2015 696,609 719,146 596,879 570,157
Interest accrued 128,170 70,290 116,480 61,016
Benefits paid by the company (127,312) (92,827) (119,618) (34,294)

697,467 696,609 593,741 596,879

The average credit period on purchases is 30 days. No interest is charged on the trade payables from the date of
the invoice. The Group hasfinancial risk management policies in place to ensure that all payables are paid within
pre-agreed credit terms.

The outstanding balance for retirement benefit of N698 million (2015: N697 million) accrued interest at 10%.

The unclaimed dividend value represent 90% of some dividend warrants that have not been presented to the
Bank for payment and thosereturned to the Registrar unclaimed because the addresses have changed or could
not be traced. The 10% balance is with the Registrar for disbursement.

Company

25. Current tax payable

Balance at the beginning of the year 184,526 171,276 141,096 149,204
Provisions for the year 615,978 22,569 567,037 -
Payments during the yearNote 27 (11,536) (9,319) 213 (8,108)
Balance at end of the year 788,968 184,526 708,346 141,096
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26. Cash generated from/(used in) operations

Company

Profit/(loss) before taxation 11,818,966 (12,466,208) 11,588,399 (13,789,416)
Adjustments for:
Depreciation 2,989174 2463413 2,067,524 1,576,346
(Profit)/loss on sale of assets (2,682) 13,219 (3,803) 13,219
Interest received (670,662) (2,613) (667,219) (228)
Finance costs 4,887,626 3,891,530 4,855,987 3,866,918
Foreign exchange losses 3,940,279 1,775,755 3,940,279 1,775,755
Impairment (reversal)/loss (1,050,659) 2,658,820 (1,050,659) 6,080,117
Allowance for trade and other receivables 73,444 563,741 127,489 332,814
Stanbic loan forgiveness by parent company (716,933) - (716,933) -
Fair valuation of LC - 109,280 - 109,280
Monthly management fees from Tiger 34,181 215,688 34,181 215,688
Changes in working capital:
Inventories (5,045,759) (309,811) (4,439,903) (131,081)
Trade and other receivables (4,451,216) 394,357 (2,545,790) 862,509
Amount due by group companies - - (836,999)  (1,816,308)
Short term loans receivables 1,627,081 (483,620) 1,281,292 (458,640)
Other financial asset (9,329,792) - (9,329,792) -
Trade and other payables 4,688,825 357,217 3,606,099 218,521
Total working capital (12,510,861) (41,857) (12,265,093)  (1,324,999)
8,791,873 (819,232) 7,910,152 (1,144,506)

Significant Non-Cash transactions

26.1 Finance costs paid which are included in Operating Cash flow section of the Cash Flow Statement exclude
N1.241 billion (2015: N1.159 billion) interest accrued on the Tiger and DIL borrowings.

27. Tax (paid)/refunded

Company

Balance at beginning of the year (184,526) (171,276) (141,096) (149,204)
Current tax for the year recognised in profit or loss- Note (615,978) (22,569) (567,037) -
13.1

Balance at end of the year - Note 25 788,968 184,526 708,346 141,096
Payments during the year (11,536) (9,319) 213 (8,108)
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Company

28. Related parties
28.1 Related party balances

Short term loans receivable

Dangote Industries Limited 5,882,777 5,814,268 3,122,404 2,905,488
Dangote Cement Plc 27,045 71,528 - -
Dangote Textiles Nigeria Limited 51,000 51,000 51,000 51,000
Dangote Foundation - 57,912 - -
Dangote Freight Limited - 13,758 - -
UAC Foods = 333,405 = 333,405
Dangote Fisheries Nigeria Limited 1,500 1,500 1,500 1,500
Greenview Development Building 3,311 - - -
Deli Foods Limited - 991,327 - 933,802
DIL Strategic Service 105,951 132,966 105,951 105,951
Impairment allowance (283,712) (52,711) (283,712) (52,711)

5,787,872 7,414,953 2,997,143 4,278,435

Amount due to related parties

Dangote Industries Limited 1,458,540 1,528,170 13,296 13,296
Dangote Cement Plc 1,584,543 493,163 1,447,148 331,997
National Salt Company of Nigeria Plc 29,372 28,763 - -

Dangote Sugar Refinery Plc 874,688 263,392 806,735 193,869
Dangote Nigeria Limited 68,061 68,061 68,061 68,061
Dangote Transport Nigeria Limited 1,779,602 1,779,602 1,779,602 1,779,602
Greenview Development Nigeria Limited 709,982 815,517 709,982 815,517
Dancom Technologies Limited 204,683 426,763 204,683 293,934
Dangote Agrosacks Limited 203,372 22,677 22,677 22,677
Bluestar Shipping Company 25,269 25,993 25,269 25,993
Dangote Port Operations 17,520 17,520 17,520 17,520
Tiger Brands Limited - 11,240,672 - 11,240,672
Dangote Industries Limited Short term portion of SPA 2,717,945 = 2,717,945 =

DIL Strategic Service - 8,877 - -

9,673,577 16,719,170 7,812,918 14,803,138
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Company

28. Related parties (continued)
28.2 Related party transactions

Sales of goods to related parties

Dangote Industries Limited 149,126 75,197 - -
Dangote Cement Plc 36,859 - - -
Dangote Foundation 631,324 145,979 231,232 -
UAC Foods - 1,289,074 = 1,289,074
Deli Foods Limited - 1,724,327 - 1,724,327
Purchase of goods and services from related parties

Dangote Industries Limited 575,216 17,546 - -
Dangote Cement Plc 1,224,488 - 1,224,488 -
National Salt Company of Nigeria Plc 6,530 1,701 = =
Dangote Sugar Refinery 510,730 145,697 505,480 133,330
Dangote Freight Limited 28,955 = = =
Greenview Development Nigeria Limites 260,434 160,329 260,434 160,329
Dancom Technologies Limited 80,377 98,659 80,377 98,659
Dangote Agrosacks Limited 222,734 415,893 222,734 415,893
Bluestar Shipping Company 363,476 166,535 363,476 1,665,353
Loan from related parties

Dangote Industries Limited 14,000,000 - 14,000,000 -
Tiger Brands Limited - 2,800,000 - 2,800,000

e Dangote Industries Limited is the Group's parent company. It provides strategic management services.
The amount owed is interest bearing at 10% (Note 22).

e Dangote Cement Plc is a related company under common control by Dangote Industries Limited and
provides AGO (Automotive Gas Oil) to Dangote Flour Mills Group.

* Dangote Textiles Nigeria Limited is a related party under common control by Dangote Industries
Limited. No transactions were concluded during the period under review.

o Dangote Foundation is a related company under common control by Dangote Industries Limited and
buys pasta and noodles products from the Company's subsidiaries.

e Dangote Transport Nigeria Limited and Dangote Freight Limited are related parties under common
control by Dangote Industries Limited and provides haulage services to the Company and the Group.

® Greenview Development Nigeria Limited is a related party under common control by Dangote
Industries Limited and provides leased property during the period under review.

o National Salt Company of Nigeria Plc is a related company under common control by Dangote
Industries Limited.

* Dangote Sugar Refinery Plc is a related company under common control by Dangote Industries
Limited and provides trucks, power and LPFO (Low Pour Fuel Oil) to some of the Company's mills.

o Dangote Nigeria Ltd is a related party under common control by Dangote Industries Limited.
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Related parties (continued)

Dancom Technologies Limited is a related party under common control by Dangote Industries
Limited. They provide the Group with information technology services.

Dangote Agrosacks Limited is a related party under common control by Dangote Industries
Limited and sells packaging materials to Dangote Flour Mills Group.

Bluestar Shipping Company is a related party under common control by Dangote Industries
Limited and provide shipping agency services to Dangote Flour Mills Group.

Dangote Port Operations is a related company under common control by Dangote Industries
Limited and they manage terminals used by the Group for its operations.

Tiger Brands was the Group's former parent company before the share purchase agreement
was effected in February, 2016. The amount was interest bearing at 11.75%.

Deli Foods Limited used to be a related party under common control of Tiger Brands Limited
and buys flour (raw material) from Dangote Flour Mills Plc.

UAC Foods used to be a related party under common control of Tiger Brands Limited and buys
flour (raw material) from Dangote Flour Mills Plc.
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Company

29. Financial assets by category

Loans and receivable

Amount due by group companies - - 13,919,545 13,082,546
Short term loans receivables-Note 28.1 5,787,872 7,414,953 2,997,143 4,278,435
Trade and other receivables- Note 19 9,480,169 5,102,397 5,648,724 3,230,423
Other financial asset- Note 30 9,329,792 - 9,329,792 -

Cash and bank balances- Note 20 14,328,310 3,317,838 13,583,631 2,840,572

38,926,143 15,835,188 45,478,835 23,431,976

30. Other financial asset

The other financial asset is in respect of the deposit for foreign currency forward contracts. The balance
represents amounts transferred tothe Central Bank of Nigeria (CBN) as deposit for foreign currency to be
delivered by CBN at specified future dates and applied in liquidating obligations to foreign suppliers/banks in
respect of letters of credit.

Company

31. Financial liabilities by category

Financial liabilities at amortised cost

Amount due to related parties- Note 28.1 9,673,577 16,719,170 7,812,918 14,803,138
Borrowings- Note 23 36,237,507 38,868,987 34,023,963 36,631,790
Trade and other payables -Note 24 16,240,882 9,929,759 11,552,383 6,343,968
Bank overdraft -Note 23 - 1,955,888 - 1,744,851

62,151,966 67,473,804 53,389,264 59,523,747
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32. Risk management
32.1 Capital management

The Group manages its capital structure, calculated as equity plus net debt and makes adjustments to it, in light

of changes in economic conditions. In order to maintain or adjust the capital structure, the Group may adjust the
amount of dividends paid to shareholder, return capital to shareholder, issue new shares or sell assets to reduce

debt.

The Group's risk management committee reviews the capital structure of the Group on a frequent basis. A part of
this review, the committee considers the cost of capital and the risks associated with each class of capital. The
Group has put in place measures to improve on current gearing ratios.

There are no externally imposed capital requirements.
There have been no changes to what the entity manages as capital, the strategy for capital maintenance or
externally imposed capital requirements from the previous year.

The gearing ratio at 2016 and 2015 respectively were as follows:

Company

Total borrowings

Borrowings 23 36,237,507 38,868987 34,023,963 36,631,790
Less: Amount due to related parties 23.2 (9,673,577) (16,719,170)  (7,812,918) (14,803,138)
26,563,930 22,149,817 26,211,045 21,828,652
Less: Cash and cash equivalents 20 14,328,310 1,361,950 13,583,631 1,095,721
Net debt 12,235,620 20,787,867 12,627,414 20,732,931
Total equity 24,186,306  (3,071,173) 28,794,277 (4,271)

36,421,926 17,716,694 41,421,691 20,728,660

Gearing ratio 0.51 (6.77) 0.44  (4,854.35)

32.2 Financial risk management

The Group's activities expose it to a variety of financial risks: market risk (including currency risk, procurement
risk, interest rate risk and price risk), credit risk and liquidity risk as detailed below.

The Group's objective in using financial instruments is to reduce the uncertainty over future cash flows arising
principally as a result of commodity price, currency and interest rate fluctuations. The use of derivatives for the
hedging of firm commitments against commodity price, foreign currency and interest rate exposures must be
approved by the Board of Directors. Significant finance obtained is approved by the Board of Directors. The
Group finances its operations through a combination of retained surpluses, bank borrowings and long term
loans.
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32. Risk management (continued)
32.3 Credit risk

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument fails to
meet its contractual obligations and arises principally from the Group's trade receivables (customers) and
investment securities.

The potential concentration of credit risk consists mainly of other receivables and cash and cash equivalents. The
Group limits its counterparty exposures from its cash and cash equivalents by dealing only with well established
financial institutions of a high quality credit standing. The maximum exposure to credit risk is represented by the
carrying amount of each financial asset in the statement of financial position.

Credit risk in respect of the Group's customer base is controlled by the application of credit limits and credit
monitoring procedures. Certain significant receivables are monitored on a daily basis. Where appropriate,
credit guarantee insurance is obtained. The Group's credit exposure in respect of its customer base is
represented by the net aggregate balance of amounts receivable. Concentrations of credit risk (ageing analysis
of trade receivables) are disclosed in Note 19.

Financial assets exposed to credit risk at year end were as follows:

Company

Financial instrument

Trade and other receivables 9,480,169 5,102,397 5,648,724 3,230,423
Other financial asset 9,329,792 - 9,329,792 -
Cash and bank balances 14,328,310 3,317,838 13,583,631 2,840,572

32.4 Procurement risk (commodity price risk)

Commodity price risk arises from the Group being subject to raw materials price fluctuations caused by supply
conditions, weather, economic conditions and other factors. The strategic raw materials acquired by the Group
include wheat and polypropylene.

The Group uses derivative instruments to reduce the volatility of commodity input strategic raw materials.
Derivative contracts are taken out in order only to match an underlying physical requirement for the raw
materials. the Group does not enter into "naked" derivative contracts.
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32. Risk management (continued)
32.5 Liquidity risk

Liquidity risk is the risk that the Group will not be able to meet its financial obligations as they fall due. The
Group's approach to managing liquidity risk is to ensure, as far as possible, that it will always have sufficient cash
on demand to meet its liabilities when they fall due, under both normal and stressed conditions, without
incurring unacceptable losses or risking damage to the Group's reputation.

The Group manages its liquidity risk by monitoring weekly cash flows and ensuring that adequate cash is
available or borrowing facilities with shareholders and holding company structures are accessible and
maintained.

The following tables detail the remaining contractual maturity for non-derivative financial liabilities. The tables
have been drawn up based on the undiscounted cash flows of financial liabilities based on the earliest date on
which the Group and Company will be required to pay.

The table includes both interest and principal cash flows.

0-6 months | 7-12 months | 15-years |[Over 5 years

Group N'000
At 31 December, 2016

Borrowings 21,937,329 8,087,099 6,213,079 - 36,237,507
Trade and other payables 16240,882 - - - 16,240,882
At 30 September, 2015

Borrowings 19,459,735 6,847,507 12,561,745 - 38,868,987
Trade and other payables 9,929,759 = - - 9,929,759
Bank overdraft 1,955,888 - - - 1,955,888
Company

At 31 December, 2016

Borrowings 21,626,490 6,537,279 5,860,194 - 34,023,963
Trade and other payables 11,552,386 = - - 11,552,386
At 30 September, 2015

Borrowings 19,459,735 4,931,475 12,240,580 - 36,631,790
Trade and other payables 6,343,968 - - - 6,343,968
Bank overdraft 1,744,851 - - - 1,744,851

32.6 Interest rate risk

Interest rate risk results from the cash flow and financial performance uncertainty arising from interest rate
fluctuations. Financial assets and liabilities affected by interest rate fluctuations include bank and cash deposits
as well as bank borrowings. Some bank loans and the loan from parent company (Dangote Industries Limited)
are linked to MPR. The effect of 1% fluctuation in the interest rates on these loans would have an impact of N81
million per annum (2015: N110 million).
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32. Risk management (continued)

32.7 Foreign exchange risk

The Group has currency exposure arising from purchases of raw material (wheat) and goods and services in
currencies other than the reporting currency. The Group is exposed to the extent of exchange rate fluctuation on
its outstanding balances under letters of credit. The level of foreign currency risk is monitored regularly by

management.

Foreign currency exposure at the end of the reporting period

Company

Assets

Foreign currency forward contract (US Dollar) 9,329,792 - 9,329,792 -
Liabilities

Short term financial liabilities (US Dollar) 20,184,184 10,628,836 20,184,184 10628,836
Short term financial liabilities (ZAR) - 11,240,672 - 11,240,672

As at 31 December, 2016, the effect of a 20% (2015: 5%) fluctuation in the exchange rate would result in a
corresponding movement in the Naira value of the financial liabilities held in US dollars of N4.0 billion (2015:
N531 million) and in ZAR of Nil (2015: N562 million).

33. Fair value information

Financial instruments are normally held by the Group until they close out in the normal course of business.
There are no significant differences between carrying values and fair values of financial assets and liabilities.
Trade and other receivables, investments and loans and trade and other payables carried on the statement of
financial position approximate the fair values thereof. Long-term and short-term borrowings are measured at
amortised cost using the effective interest method and the carrying amounts approximate their fair value.

The Group used techniques which use inputs which have a significant effect on the recorded fair value that are
not based on observable market data for determining and disclosing the fair value of financial instruments.
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NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER, 2016

Company

34. Employee costs

The following items are included within employee benefits expense:

Direct employee costs

Salaries, wages and other allowances 1,750,989 1,080,757 1,125,691 607,646
Indirect employee costs
Salaries, wages and other allowances 1,967,715 1,039,052 1,200,479 688,165
Other staff costs
Medicd aid- company contributions 97,256 86,532 76,639 56,754
Postemployment benefits Pension- Defined contribution 46,830 134,976 34,128 72,791
plan
144,086 221,508 110,767 129,545
Total employee costs
Direct employee costs 1,750,989 1,080,757 1,125,691 07,646
Indirect employee costs 1,967,715 1,039,052 1,200,479 688,165
Other staff costs 144,086 221,508 110,767 129,545
3,862,790 2,341,317 2,436,937 1,425,356
34.1 Average number of persons employed
during the year was:
Number Number Number  Number
Manageral 53 84 41 51
Senior staff 619 477 427 293
Expatriates 3 9 = 2
Distribution drivers 263 312 263 261
Junior staff 677 507 394 204
1,615 1,389 1,125 811
34.2 The table below shows the number of employees
(excluding Directors), whose earnings during the
year, fell within the ranges shown below:
Number Number Number  Number
Up to N1,000,000 488 513 313 287
N1,000,001-N2,000,000 585 475 441 297
Above 2,000,000 542 401 371 227
1,615 1,389 1,125 811
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35. Remuneration of directors

Remuneration of directors and key management personnel for the year ended 31 December, 2016 was N442
million (2015:N226 million).

35.1 Non-executive

2016
Board meetings Other fees Total
N'000 N'000 N'000
Mr. Olakunle Alake 3,000 10,520 13,520
Mr. Arnold Ekpe 2,650 13,300 15,950
Mr. Asue Ighodalo 2,900 13,530 16,430
Mrs Yabawa Lawan Wabi, mni 1,450 12,800 14,250
10,000 50,150 60,150

2015
Board meetings Other fees Total
N'000 N'000 N'000
Alh. Aliko Dangote (GCON) 1,400 - 1,400
Mr. Olakunle Alake 1,100 1,600 2,700
Mr. Arnold Ekpe 900 = 900
Mr. Asue Ighodalo 1,100 1,400 2,500
4,500 3,000 7,500

35.2 Directors' interest in share capital

31 December, 2016 30 September, 2015

Number of Percentage of Number of Percentage of
ordinary issued share ordinary issued share
Shareholding shares ('000) capital (%) shares ('000) capital (%)

Mr. Olakunle Alake 2,378 0.05% 2,378 0.05 %

DANGOTE
FLOUR MILLS PLC



ANNUAL REPORT & ACCOUNTS 2016 101

DANGOTE FLOUR MILLS PLC
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER, 2016

Company

35. Remuneration of directors (continued)
35.3 Remuneration, other than to employees, for:

Executive directors

Salaries and bonuses 217,910 129,547 158,624 92,744
Retirement, medical and other benefits 163,587 88,938 119,081 63,671

Non-executive directors
Fees 60,150 7,500 60,150 7,500
441,647 225,985 337,855 163,915

36. Contingencies

As at 31 December, 2016, the contingent liability in respect of the Group was N9.2 billion (2015: N27 million). According to
the Directors and Solicitors acting on behalf of the Group, the expected final liabilities, if any, are not likely to be significant
and no provision has been made in these financial statements.

The contingent liability relates to LC established by the bank of N9.1 billion but not booked as the documentation is not
completed while the balance relates to claims made for damages from alleged negligence.

37. Commitments

Company

37.1 Operating leases - as lessee (expense)

Non - cancellable operating lease rentals
-Less than one year 388,284 310,498 289,643 220,450
-One to five years 877,374 955,737 836,420 818,770

1,265,658 1,266,235 1,126,063 1,039,220

Some leases require restoration of the facilities at the Group's expense upon termination of the agreements. Management is
confident all lease agreements will be renewed under largely the same terms.

38. Segment information

Information reported to the Chief Operating Decision Maker for the purpose of resource allocation and assessment of
segment performance focuses on types of goods delivered.

All segments operate in same geographical area and are on an arm's length basis in relation to inter-segment pricing.
The factors used to identify the Group's reportable segments include the basis of organisation and the format of regular
reporting to management as a basis for decision making. Management has chosen to organise the Group around differences

in products and separate entities within the Group. None of the segments have been aggregated.

These reportable segments as well as the products and services from which each of them derives revenue are set out below:

Reportable Segment Products and services

Flour Milling and sale of bread, confectionery flour and whole wheat
Pasta Manufactures and sells spagetti and macaroni

Noodles Manufactures and sells noodles
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38. Segment infor mation (continued)
38.1 Segment revenue and results

Transactions within the Group take place at arms length.

Year ended 31 December, 2016

Flour Pasta| Noodles | Inter-group Total
N'000 N'000 N'000 N'000 N'000
Revenue 83,671,078 15,672,704 8,402,447 (1,980,904) 105,765,325
Cost of sales (58,120,572) (13,285,324) (6,992,625) 1,980,904 (76,417,617)
Gross profit 25,550,506 2,387,380 1,409,822 - 29,347,708
Distribution and administrative expenses  (8,183,233)  (2,075,860) (1,545,515) - (11,804,608)
Other income 1,299,514 56,133 26,803 - 1,382,450
Operating profit/(loss) 18,666,787 367,653  (108,890) - 18,925,550
Non-recurring items (2,889,620) - - - (2,889,620)
Net finance costs (4,188,768) 3,228 (31,424) - (4,216,964)
Profit/(loss) before taxation 11,588,399 370,881  (140,314) - 11,818,966
Taxation 521,957 (125,919) (276,869) (1,368,848) (1,249,679)
Profit/(loss) after taxation 12,110,356 244,962 (417,183) (1,368,848) 10,569,287
Profit/(loss) for the year 12,110,356 244,962 (417,183) (1,368,848) 10,569,287
Year ended 30 September, 2015
Flour Pasta  Noodles Inter-group Total
N'000 N'000 N'000 N'000 N'000
Revenue 36,094,021 8,366,643 5,356,294 (1,790,284) 48,026,674
Cost of sales (33,089,466) (8,108,534) (4,150,904) 1,790,284 (43,558,620)
Gross profit 3,004,555 258,109 1,205,390 - 4,468,054
Distribution and administrative expenses  (6,076,496)  (1,789,839) (1,922,025) - (9,788,360)
Other income 1,005,087 108,645 63,858 - 1,177,590
Operating loss (2,066,854)  (1,423,085) (652,777) - (4,142,716)
Nonrecurring items (7,855,872) (678,584)  (552,945) 4,652,826 (4,434,575)
Net finance costs (3,866,690) 2,376 (24,603) - (3,888,917)
Loss before taxation (13,789,416)  (2,099,293) (1,230,325) 4,652,826 (12,466,208)
Taxation (289,378) 175,127 (98,846) - (213,097)
Loss after taxation (14,078,794)  (1,924,166) (1,329,171) 4,652,826 (12,679,305)
Loss for the year (14,078,794) (1,924,166) (1,329,171) 4,652,826 (12,679,305)
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38. Segment inform ation (continued)

38.2 Segment assets and liabilities

The table below provides information on segment assets and liabilities as well as a reconciliation to total assets
and liabilities as per the consolidated and separate statement of financial position.

Flour Pasta Noodles Inter-group Total
N'000 N'000 N'000 N'000 N'000
Year ended 31 December, 2016
Total assets 76,605,288 20,441,050 1,955,389 (20,021,745) 78,979,982
Total liabilities 47,811,011 17,534,436 5,572,894 (16,124,665) 54,793,676
Year ended 30 September, 2015
Total assets 46,344,429 18,590,299 2,074,333 (17,654,079) 49,354,982
Total liabilities 46,348,700 21,270,893 7,834,274 (23,027,712) 52,426,155
38.3  Other segment information
Flour Pasta Noodles Total
N'000 N'000 N'000 N'000
Year ended 31 Decembr, 2016
Depreciation 2,067,524 838,755 82,895 2,989,174
Additions to non-current assets 3,662,643 310,413 53,423 4,026,479
Impairment 1,050,659 = = 1,050,659
Year ended 30 September, 2015
Depreciation 1,576,346 749,086 137,981 2,463,413
Additions to non-current assets 849,014 282,732 181,717 1,313,463
Impairment (1,427,291) (678,584) (552,945) (2,658,820)

38.4  Revenue from major products and services

The following is the analysis of revenue from major products and services:

Products Flour Pasta Noodles Inter-group Tota
N'000 N'000 N'000 N'000 N'00d

Year ended 31 December, 2016 83,671,078 15,672,704 8,402,447 (1,980,904) 105,765,325

Year ended September 30, 2015 36,094,021 8,366,643 5,356,294 (1,790,284) 48,026,674

38.5 Information about major customers

2016
N'000%
Customer A 5 5,095,947 4 3,956,849
Customer B 3 3,269,512 2 2,596,890
Customer C 2 1,952,282 2 1,969,589
Total 10,317,741 8,523,328
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38. Segment information (continued)

The revenue from the top three major customer A,B, and C was derived in the manufacturing of bread flour,
confectionery flour, pasta and semolina.

39. Non-current assets held for sale

Management decided in October 2016 to sell the plant and machinery in Dangote Noodles Limited, and
commenced the process to identity and approach a private buyer. Management is committed to a sale within
the next 12 months through negotiation which is already at an advanced stage with the final fee yet to be
agreed. Production is currently continuing, pending conclusion of the sale agreement, which will determine
inter alia the date of sale of the assets, and hence the date by which production will be required to cease.

The decision by management led to the reclassification of the lower of net book value and net realisable value of
the asset held for sale.

There is no expectation that the realisable value will be less than the book value of the machinery and therefore
no gain or loss on sale has been recognized in the financial statements.

The value of the plant and machinery held for sale as at 31st December, 2016 are set out below:
Net assets of Dangote Noodles Limited classified as held for sale

Non-current assets held for sale

Property, plant and equipment 6,143 - - -
40. Events after the reporting period

Following the expected sale of the plant and machinery of Dangote Noodles Limited reffered to in Note 39,
management have decided to halt the Noodles operations after sales negotiations are concluded and a date of
transfer of assets agreed. As such it is expected that the results of the Noodles business in 2017 will be classified
as discontinued, Had the decision to cease operations been taken prior to the year end, the results of the
Noodles business, as disclosed in Note 38.1 would have been excluded from group profit and loss account and
included seperate as discontinued activities in a line item Profit from discontinued activities.

There are no other significant events arising since the end of the reporting period that could have a material
effect on the financial statements of the Company, that have not been adequately provided for or disclosed
elsewhere in the financial statements.
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Company
2015 | 2015
Group N '000 %
VALUE ADDED
Turnover:Local 105,765,324 48,026,674
Interest received 670,662 2,613
Other income 1,382,450 1,177,590
107,818,436 48,335,856
Boughtin materials and services - -
-Local (29,858,689) (17,592,400)
-Foreign (55,451,850) (32,725,605)
Total Value Added 22,507,897 100 (1,111,128) 100

VALUE DISTRIBUTED

To Pay Enployees
Salaries, wages, medical and other benefits 3,862,790 2,341,317

3,862,790 17 2,341,317 (211)

To Pay Providers of Capital
Finance costs 4,887,626 3,891,530

4,887,626 22 3,891,530 (350)

To Pay Government

Income tax 332,939 22,569
Education tax 283,039 -
615,978 3 22,569 (2)

To be retained in the business for expansion and future wealth creation:

Depreciation 2,989,174 2,463,413
Impairment on property, plant and equipment (1,050,659) 2,658,820
Deferred tax 633,701 190,528
Non-controlling interest (39,268) (152,159)
Retained income/(loss) 10,608,555 (12,527,146)
13,141,503 58 (7.366,544) 663
Total Value Distributed 22,507,897 100 (1,111,128) 100
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Company

Company
VALUE ADDED
Turnover:  Local 83,671,078 36,094,021
Interest received 667,219 228
Other income 1,299,514 1,005,087

85,637,811 36,228,315
Boughtin materials and services - -
-Local (23,008,899) (14,907,494)
-Foreign (42,730,724) (27,685,347)
Total Value Added 19,898,188 100 (5,493,505) 100

VALUE DISTRIBUTED

To Pay Employees
Salaries, wages, medical and other benefits 2,436,937 1,425,356

2,436,937 12 1,425,356  (26)

To Pay Providers of Capital
Finance costs 4,855,987 3,866,918

4,855,987 25 3,866,918 (70)

To Pay Government

Income tax 304,363 -
Education tax 262,674 -
567,037 3 - -

To be retained in the business for expansion and future wealth creation:

Depreciation 2,067,524 1,576,346
Impairment on property, plant and equipment (1,050,659) 1,427,291
Deferred tax (1,088,994) 289,378
Retained income/(loss) 12,110,356 (14,078,794)
12,038,227 60 (10,785,779) 196
Total Value Distributed 19,898,188 100 (5,493,505) 100

Value added represents the additional wealth which the Company has been able to create by its own and
employees efforts.

This statement shows the allocation of that wealth among employees, government, capital providers and that
retained in the business for expansion and future creation of more wealth.

This report is not prepared under IFRS. Instead, it has been prepared in compliance with the Nigerian
Companies and Allied Matters Act of Nigeria, Cap C20 LFN 2004.
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DANGOTE FLOUR MILLS PLC
FIVE YEAR FINANCIAL SUMMARY
FOR THE YEAR ENDED 31 DECEMBER, 2016

15 months 12 months 12 months 9 months 12 months
31 Dec 2016 30Sept2015 | 30Sept2014 | 30 Sept 2013 | 31 Dec 2012
N '000 N '000 N '000 N '000 N '000
Group
NET ASSETS
Property, plant and equipment 25,103,593 23,027,073 26,342,645 30,002,456 44,048,647
Other long term assets - - - - 3,894
PPE held for sale 6,143 - - - -
Assets of disposal groups held for sale - - - 17,813,661 -
Net current assets/(liabilities) 2,309,752 (28,365,194) (15,147,449) (10,902,689) (5,548,354)
27,419,488 (5,338,121) 11,195,196 36,913,428 38,504,187

Deferred tax assets/(liabilities) 2,633,155 3,266,856 3,457,384 443,277 (1,233,957)
Provision for liabilities and charges - - - - (1,254,329)
Liabilities classified as held for sale - - - (9,603,878) -
Long term liabilities (5,860,194) (999,908) (5,044,448) (9,646,302) (10,692,375)
Total net assets 24,186,306 (3,071,173) 9,608,132 18106,525 25,323,526
CAPITAL AND RESERVES
Share capital 2,500,000 2,500,000 2,500,000 2,500,000 2,500,000
Share premium 11,527,612 11,527,612 11,527,612 18,116,249 18,116,249
Capital reserves 23,276,829 6,588,637 6,588,637 - -
Retained earnings (12,443,563) (23,052,118) (10,524,972) (4,305,067) 3,627,929
Non-controlling interest (674,572) (635,304) (483,145) 1,795,343 1,079,348
Total equity 24,186,306 (3,071,173) 9,608,132 18,106,525 25,323,526
REVENUE AND PROFIT
Revenue 105,765,324 48,026,674 41,268,721 29,960,419 41,472,599
Profit/(loss) before taxation 11,818,966 (12,466,208) (9,285,013) (8,342,294) (5,602,972)
Taxation (1,249,679) (213,097) 3,006,708 1,577,990 1,258,659
Discontinued operations - - 168,797 (452,697) 2,080,977
Non controlling interest 39,268 152,159 (110,397) (715,995) (577,377)

Retained income/(loss) for the year 10,608,555 (12,527,146) (6,219,905) (7,932,996) (2,840,713)

Per share data (kobo per share)

Earnings/(loss) per share 212 (251) (124) (159) (55)
Net assets per share 329 61 192 362 506
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15 months 12 months 12 months 9 months 12 months
31 Dec 2016 30 Sept 2015 30 Sept 2014 | 30 Sept 2013| 31 Dec 2012
N '000 N 000 N ‘000 N '000 N '000
Company
NET ASSETS
Property, plant and equipment 16,337,767 13,691,988 15,353,413 17,351,051 18,747,467

Investments in subsidiaries 2,507,637 2,507,637 2,597,637 2,597,637 7,553,637
Other long term assets -

4,956,000

Assets of disposal groups held for sale - - - -
Net current assets/(liabilities) 13,677,869 (16,246,192) (163,661) 3,539,667 9,613,645
32,523,273 (46,567) 17,787,389 28,444,355 35,914,749
Deferred tax assets/(liabilities) 2,131,198 1,042,204 1,331,582 (564,228) (1,824,317)
Provision for liabilities and charges - - - - (851,584)
Long term liabilities (5,860,194) (999,908) (5,044,448) (9,646,302) (10,524,375)
Total net assets 28,794,277 (4,271) 14,074,523 18,233,825 22,714,473
CAPITAL AND RESERVES
Share capital 2,500,000 2,500,000 2,500,000 2,500,000 2,500,000
Share premium 11,527,612 11,527,612 11,527,612 18,116,249 18,116,249
Capital reserves 23,276,829 6,588,637 6,588,637 - -
Retained earnings (8,510,164) (20,620,520) (6,541,726) (2,382,424) 2,098,224
Total equity 28,794,277 (4,271) 14,074,523 18,233,825 22,714,473
REVENUE AND PROFIT
Revenue 83,671,078 36,094,021 31,704,340 23,079,590 29,859,976
Profit/(loss) before taxation 11,588,399 (13,789,416) (6,055,112) (5,647,490) (4,264,583)
Taxation 521,957 (289,378) 1,895810 1,166,842 1,126,464

Retained income/(loss) for the year 12,110,356 (14,078,794) (4,159,302) (4,480,648) (3,138,119)

Per share data (kobo per share)

Earnings/(loss) per share 242 (282) (83) (90) (63)
Net assets per share 395 = 281 365 454
Note

Earnings/(loss) per share are based on profit/(loss) after tax and the number of issued and fully paid ordinary
shares at the end of each financial year.

Net assets per share is based on net assets and the number of issued and fully paid ordinary shares at the end of
each financial year.

This report is not prepared under IFRS. Instead, it has been prepared in compliance with the Nigerian
Companies and Allied Matters Act of Nigeria, Cap C20 LFN 2004.
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I SHAREHOLDERS STRUCTURES/DATA ON UNCLAIMED DIVIDENDS

DANGOTE FLOUR MILLS PLC
SHAREHOLDERS STRUCTURES AS AT DECEMBER 31 2016

HOLDERS TYPE S/HOF[?E?SF %HOLDERS NO. OF HOLDINGS | %HOLDINGS

1 | INDIVIDUAL 314,702 98.17 929,703,503 18.59
2 | CORPORATE BODY 5,621 1.75 4,069,233,383 81.38
3 | FEDERAL GOVERNMENT 8 0.00 18,181 0.00
4 | STATE INVESTMENT COMPANIES 10 0.00 141,764 0.00
5 | FOREIGN SHAREHOLDERS 239 0.07 903,169 0.02
320,580 100 5,000,000,000 100.00

LIST OF SHAREHOLDER WITH 5% AND ABOVE AS AT DECEMBER 31, 2016

S/N | A/CNO | NAME ADDRESS |HOLDINGS |% HOLDINGS

1 | 558399 | DANGOTEINDUSTRIES LIMITED | 1, ALFRED REWANE ROAD, FALOMO- IKOY|, LAGOS P.O.BOX 3642 LAGOS LAGOS | 3,783,277,052|  75.67%

SHARE CAPITAL 5,000,000,000

DANGOTE
FLOUR MILLS PLC
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I EDC REGISTRARS LIMITED

EDC Registrars Limited EDC

Head Office: 154, Ikurody Rowd, Onipany -Somolu <Lagos. Tel: 01-4538671, 4538672, (Member of the Ecobank Group)
4538673, 4538674, 07043721311 RC. 475195

Abujn Linising Office: Mot 212", Adetokimbo Ademola Crescent,
Wuse 2 Abuja  Tel: 07098203987, 07043721312

Date:
REQUEST FO E OF E
Kindly change my/our address in respect of my/our Holdings
NAME OF COMPANY:
NAME OF SHAREHOLDER IN FULL:
SURNAME

OTHER NAME

PREVIOUS ADDRESS:

PRESENT/ NEW ADDRESS

PHONE NO:

SHAREHOLDER'(S) SIGNATURES:

(1)

(2)

TE

FLOUR MILLS PLC
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I E-DIVIDEND MANDATE

EDC REGISTRARS LIMITED

E-DIVIDEND ACTIVATION FORM

Instruction;

I ——— J Kindly tick & quote your shareholder account no.
Please complete all sections of this form to make it eligible for in the box below:
processing and return to the address below
Tick | Name of Company Shareholde
THE REGISTRAR r Number
EDC REGISTRARS LIMITED RC 475195 Uumoe
154 IKORODU ROAD, ONIPANU, LAGOS .
|/We hereby request that henceforth, all my/our Dividend Adswitch Plc
Payment(s) due to me/us from my/our holdings in all the
companies ticked at the right hand  column be credited directly ”
to my/our bank detailed below: Afromedia Plc
Bank Verification Number Courteville Bus. Solutions Plc
SEEENEEREEEN —
Bank N 4
i e | Dangote Flour Mills Plc
Imo State Government Bond
Bank Branch/Address
I | Plateau State Government
Bond
Bank Account Number
IINEIEREREER Resourceny e

Account Opening Date

Shareholder Account Information
Surname/Company name First name Other Names

L |

Address:
City State Country
I I [ |
Previous Address (If any)

| I CHN (If any)

Mobile Telephone (1) | | Tel (2)| |

E-mail Address | |
Signature(s) Company Seal (if applicable)

Joint/Company's Signatories Authorised Signature of
Bank/Stamp

For enquiries, please calf 01-4538671-4 or send email to
EdcRegComplaints@ecobank.com

DANGOTE

FLOUR MILLS PLC
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Telephone......cooeeiviiieciie,

The Registrars,

EDC Registrars Ltd

154 lkorodu Road Onipanu
Lagos

REQUEST FOR DIRECT CREDIT OF DIVIDEND WARRANT (NIBSS)

Company:

| ettt of the above stated address
authorize the registrars to credit my bank account stated below with my outstanding dividend
(s).

ACCOUNT NAME:

ACCOUNT NO:

BANK NAME:

Thank you.

DANGOTE

LLLLLLLLLLLLL
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J Daraon UNe

LAIMED DIVIDENDS

Analysis of the Unclaimed dividends as at December 31, 2016

Payment no 100% 90% Balance with Registrars
Dangote Dividend 1 81,923,670.36 (78,475,043.38) 3,448,626.98
Dangote Dividend 2 152,594,736.03 (144,973,604.14) 7,621,131.89
Dangote Dividend 3 244,935,740.25 (230,890,003.47) 14,045,736.78
Dangote Dividend 4 111,737,747.88 (104,118,104.21) 7,619,643.67
Dangote Dividend 5 44,930,647.44 (43,296,017.13) 1,634,630.31

DANGOTE

FLOUR MILLS PLC
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J Proxv-Form

DANGOTE FLOUR MILLS PLC
11™ ANNUAL GENERAL MEETING WILL HOLD ON FRIDAY
19™ DAY OF MAY, 2017 AT MUSON CENTRE, 8/9 MARINA,
ONIKAN, LAGOS, LAGOS STATE AT 10.00 A.M.

RESOLUTIONS FOR | AGAINST

1/We

1 To receive the Audited Financial
Statements of the company for the year
ended 31 December 2016 together
with the reports of the Auditors, the
Directors and the Audit Committee
thereon;

2 To re-elect Mrs Yabawa Lawan Wabi,
of mni

hereby appoint 3. To re-appoint the Auditors;

4. To authorize the Directors to fix the
remuneration of the Auditors;

of.
or failing him, the Chairman of the meeting, as my/our proxy to act and vote foy 5. | To appoint the members of the Audit
me/us and on my/our behalf at the Eleventh Annual General Meeting of the Committee

Company to be held at 10.00 a.m. on Friday, 1May, 2017.

) Please indicate with an “X" in the

Dated this day of. 2017. appropriate space how you wish your
votes to be cast on resolutions set out
above. Unless otherwise instructed, the
Signature proxy will vote or abstain from voting at
his/her own discretion.

Notes
1. Please sign this proxy card and post it to reach the registered office ¢f
the Company not less than 48 hours before the time for holding the

meeting.
2. If executed by a corporation, the proxy card should be sealed with the
common seal.

fRjease indicate with an “X" in the appropriate space how you wish your
votes to be cast on resolutions set out above. Unless otherwise
instructed, the proxy will vote or abstain from voting at his/her own
discretion.

3. This proxy card will be used both by show of hands and in the event g
poll being directed or demanded.

4. In the case of joint holders, the signature of any one of them will suffice,
but the names of all joint holders should be shown.

Before posting the above form, please Sign/ tear off this part and retain it for admission to the meeting.

Admission Card
DANGOTE FLOUR MILLS PLC
PLEASE ADMIT THE SHAREHOLDER ON THIS FORM OR HIS/HER APPOINTED PROXY TO THE
11™ ANNUAL GENERAL MEETING WHICH HOLD ON FRIDAY 19" DAY OF MAY, 2017
AT MUSON CENTRE, 8/9, MARINA, ONIKAN, LAGOS, LAGOS STATE AT 10.00 A.M.

NAME OF SNATENOLARI™ ...ttt

IF YOU ARE UNABLE TO ATTEND THE MEETING

A member (shareholder) who is unable to attend Annual General Meeting is allowed by law to vote by proxy. A proxy need not be a
member of the Company. The above proxy card has been prepared to enable you exercise your right to vote if you cannot
personally attend.

Number of shares held Signature of person attending

IMPORTANT
Please insert your name in BLOCK CAPITALS on both proxy and admission card where marked*

Clustadadusg

AISHA LADI ISA (MRS)
Company Secretary/Legal Adviser
Dated this ......ccccoevnnvn. day Of ..o, 2017.

FLOUR MILLS PLC
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..LANDMARK EVENTS OF 2016

RE-OPENING OF KANO MILLS

FLOUR MILLS PLC
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